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What RBC Pages Should Be Submitted?

For the sear-end 2008 health misk-based capital (RBC)
filing, subanic hand copics of pases XROG throngh
KRI27 1o any atate thar requests a hard copy in addition
e the eleciromie [ling. Demnming will vear-emd 2007, o
band copy of the BBC filings was ool meguicsd e be
suhmirred oo the MAIC. Other pages. such as the capita-
liwns worksheel, do nol assd o be submitsd. Those
paages would oeed wobe eetaed by (e oompany s
documentation.

Operational Risk

Aorevised basie operatiomel ek “add-en” stouciune ool
matrnctiens wers adopted by the Capital Adequacy (K)
Tusk Torce al the Sprng Nahonal Meeting wnd ducng
e April 28 conlerence call voder proposal 2007-13-00
and proposal 21K 3-10-0), respeetively. The “add-on™ is
eguul e 3% of wial BRC uller covenance m all BBC
formulas, The opeeational sk charae is offact (o

minimum of 7era) by the amnunt of O-4a risk REC car-
rigd by lile BDC [lers, os well s the C-da sk B
el Tl dosnranes subsidiarivs owoed divectly Ty
surer type. The basie operational nisk charse
ellevtive wilh (he fling ol the 2008 BB orrmu e85
BB charge was provienshy set at M2 for 2007 REC TR
the l'azk Force based on a technical saue was suwh-
seguendly  addeessed by the  Opemitions itk [E}
Subgronp.

ASC and ASQO Broker Commissions (Page
XRU1l)

Ao oresull ol the adoplion of pro ~0a-I1 bv 1he

Capital Adequacy (B) Tazsk Forcgass ne IE conferznee

call, melmuchons werne wdded Lo 45 and A0 broker
pasc XEOZT.

cosnriasions iy [ine (8} aﬂﬂ\

Stop Loss Interro

As a resule of the
Captlal Adegquasy

call, <lecti for stap loss inmcriogansrics Wi

added Lo gy uhle 1 will be used o collsl data w
FEVIEW QLK g stop loss [wetors. Tuble 2 will be
uscd tn number of stop Inss cnntracts by group
E1;

2 — Commonly Used Terms for
Sre Part I Coverage

\ result of the adaption of proposal 20N K-03-0CA by the
Captlil Adequacy (£ Tusk Foree vn e Tune 28 conlerense
all, the individwal defimrions in Appendim 2 ooty
L'sed Tenms Tor Moedicare Par [ Coverape wers deleted
ursl & relerencs w Deveroreiation (T 05-03 Adcooundine
for Revanve [nder Madivare ot Coverage was addad
reduce the mizalignment of changes 1n the 15 1 compared 1o
the RDC mstructions.,

Beneficiary Premivm  and  Claims—5tand-
Adone Medicare Part D Coverage

Ax i pesull of the adoplon of proposal 2018-03-11 by the
Capital Adequacy (F) Task Foroe on s Junc 28 conforencs
call, the instnuctions for Line (1) and Line {&8) on paze
BRI weore mudified o cxehuds bepchiciary prominm amd
imeurred claima to Stand-Alone Medicare Part 13 Coverape,
undd nsurred clume are reperled on paze XEDM4, Line
21



alth Risk-Bused Capital Newslelter

Beceivables Tor Securitics

Ao pesult of the pdoption of poepesal 2008 00CA, Ty fhe Cepifal Advguacy (B Task Foree onois e 28 conforeoce
call. tha factor for the Receivables for Secunties (Line (211, Pare XEIT) was updated from (U240 to LS,

Medicaid Pass-Through Payments

A pesull of e adopiion ol prepesal 2017-08-CA by the Capital Adeqeeey (BT Task Foree ot 1he Speing Natlonal Bleer
g, a new line (Line 2527 was added wo page XROT4 toer Medicaid Paza-T hergh Pavmenes, MNew lines [Line (3], Line (8],
und Lime §977 were also added v remove the premiom wmd claim smounts on page KRO12. The T ul (ke change re-
Tewte (bt Medicaid Poss-Throwel Pavisents are wore Like uninsured busioess, such as ASC aopad 280, aB8hould cellec
similar charge.

i June 28 conlerence cull,
corrceted tn L1506 thom

Ao oesull ol e adopiion ol propesal 2008207-11 by the Capttel Adequacy 1E) Task
the factor for the All (xher Low-Income Housmg ‘Tax Credit (Lane (31, Page 3
00k 500

ACA

I'he Capital Adequacy (1) sk Foree adopred proposal 200 5-02-( Aﬁp
the Spring Mabonal Mestng, Froposal 201802-CA deleled the =tru
Frpeticnes Fluchiacion Risk  Infoomational Ol pages fiom the foen
Linc (1th and Linc {1717 from page XRODY, includmg modifications
Eisk Adjusimenl and Fisk Comudor Sensilivily Test by remoy gt
woas due fo dizconrmiaricdg of the cinsurne and visk corridor giog
AfTorduble Care Act (ACA])

YIMMIs

Az a resln of the adepricn of roposal 2017-07-0C
mg. Lthe mstracions and non-movernmesnt mone:
Thie peeraining Tine mamhees weie npdatod,

All Giber Low-locome Housing Tax Credil * \
e Bl

| 7-1F0-04 and proposal Z017-11-H at
ructions for the Underwrnionge Bisk-

wmal 2017-10-H deleted Line (4%, Line (30,
o matctiens. Praposal 200 7-109-0CA modifics the
arridur purizon. The purpose of these chanpes
& well as the contimicd changes of the tedeeal

&

\l Sdaquacy (F) Task Foree ar the Spreing Mational Meer-
@l funds dRNITFE) Line (173 on pupe RO was deleled.

Editorial Changes

I, Um page XROUZ, the b
ol ety o hlank o

Lu11|'.n:'| reverenoes 0 Colurm {4) were updated for fe and propertefeasualty {PAC) in the
ST 7L and {68). mespectively,

2 1w inspruetions were changsd moe retor to AV U505 docounimg for Bevenue Undar
LS 5 updaled o 20077 1 the example for puge KRG insirucions,
4. The line nu were updaled on pages XEO3-XKEOLA a5 g resull of the advption of proposal 201 7-08-CA,

5, The line numberz"were upduied on page KE020 w5 o result of the sdopiion ol propesel 2007-10-T1

B, Asa resull ol Blonks proposal 2015-040W 3 ROD, the Relerence Colutm was updalsd [or Line (21 uod Lioe 13)
ni page XROZZ. The column refereness on Schedule 5, Paer 1, Rcerien 2 was updated froom 077 10 08 and the
Life Supplement, Schedule 5, Part 1, Scetien was updared from M9 ta "CTL7

7. Updatzd the tactor on page XE11, Line (21F All Other ew Income Housing, Tax Crodits to be 1500 as a result of
prropozal 21 E-107-H.



RBC Forecasting and [nstructinns

The NATC 2000 Healrh Rsi-Roved Caodad Forecasiing & fsirpctions iz available for paichase theomgh the NATC Makli-
calionz Deparimend. Cuslomers who purchase thi: publicution can download the Torecashime spreadsheel Fom the XATC
Awccounl Manager, Tlos publication 1= available for purchiase oo or aboul Movember | eoch vear, The Tlser Guide 15 oo
Tangere included in the Forceasting & Tnstiictions.,

WARNIMO: The REC Forccasting Spreadshect CAMMOT he uszd 0 meat the year-cnd KB el
menl, BBC hling sollware [tom wn anmuel slalement sollweres vendor should be vsed o creale th

nic filing require-
w [thine. I the

i hesn Ll

£ 2R MutonEgdesecianon of Insurance Cotnimissioners 8 Direce cormespendence oo Crystal Brown, REC S ews-
letters, HALC, 1L Walnul Sireet, Swmle |500, Keonsas
Caty, DO 84 106-21%7, DMwne: (3163 TE3-E146. Tl

Health  Risk-Bascd Capiral  Mewsletrer Yolone 2000 8 chopwanfimaie one,

Publishcd annoally cr whenewer needed e the S ATC for B 8 qdmes ' corteclivns regoested, Tlease mail the old

nanrance regulatars, profcasionals and consumers. address label wih the camraction o AN Pullications
Department, 1106 Walnur Stroer, Swite 1500, Kansas
Ly, MO G4106-21597. Phone: (816 TRI-8300L FKmail:
ProdscrvEinac.org.
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MNALC Health Risk-Based Capital Report

INTRODUCTION

sk based copial (RBCT o methed of meesurng the menmam smonnl of capilsl appropriae T repering enil
conaideration of its sime and risk profile. It provides an elaatie moang of aeting the capital reoquirement in which tﬂt@

it IL"G |.I|.'|.'!I'|I“ I'!LI!'HI'IL":"\-H I:IE!'I.ﬂ'ull.'iIII'IH m
faken by the inaueer is the primary

dezerrrinienl. The Gve mogor calegromes of rimks mvelved ame:

Anued Bk AdTihnles 10 Lhrs s the sl ol mygsans™ e Gl Giar ceraan T b led \
MWL, :

Asset Bask — Ocher H-1 Thuz 13 the visk of azsers” defaolt of proceipal and inter

Tuctuistivr i rmarket vl

Unilerwriting Hisk 2 [ his 1w e miske ol usdensbirmaomng kil i
alvcody wrictzin or insdequately pricing buei aritho in
th -\'_'III'I'IiT']._r. wEAr.
Corechn Begk 1 b the sk ol 'r!l.'-:'-'.-e.ring recervihid rm el
Huzaness Bisk 14 Lhis s he risk ol gemera’ hygmes

A company’s riak-bascd capital is calealated by applving forons w varionggh
iisk and loveer for feas nsky itoma, The adegquacy of & compa™s a
farinala.

Riak-bascd capital standards arill Be vsed by segulators to sctin mog
coenditions, Tt alao provides an additicnal standand for mininmnum capg

I appregate coglatoiy actions relating o inscrs thar sl indications of wreak or detorisrating
| recuuincmcnts that companies sheald mest to aveid being placcd i sehabilitation o ligaidation.

FLHRPOSE OF TIHS RETORT
This repunt prescnts e TATY Health Bish-Raswad Capi

| virsbracliore] Rl that <haowld be helpfal e anpene respanstlle Toe selanitine dats, Thes Raonwela
s s eatremely impomant ool for recelators, Dstzrnun st nod timely deta = sn impoctent pam of this process. Thizs 15 most likely o ocour when everyonz, from
Utz conpreny CFCk W il tradiv sl ropranng, Uigadasa, s 2 Frisiv: wiskersGunling ulthe Garnala While tos repeit poosides thes woelestancding s concise package, il s
stronely recommendad chat che person or persons lLl.J._:_ ard zicering the infonnoncon be scnies sompony ofticinls with a gnm‘l understandine of the Hinsnoinl asperts
vl frcalth busiecss, Te v abso recurmrmeded th - -a-'_LL l'||n_ s TS LA ur |.|I|_II |r||JL h.lll]..rh. .1...uc:-||.||L.-.r|Iw- .1.r||J-|1| LU '.-l.'th |'IIL RATIN Ihh el Pl
complane the Juran siponatuse roquurcments o
starc.

T 1NE IR et ool Asseciarion of Tesrranees Comaniss aiers i |0 2R



WHALS IN THE REPORT

Crarann farms re g o msk-hised capatal e this report are defned an e NALC Risi-bigyen Cogiad 0800 S e €2 iy Morfed ey {0 R)

Ciemarl by, snch namaiive poere dhscusses o chiTeremt serment ol enwch nsk clisstGoaton (e, there 1% o nirmiesve T Bonds, Mo Terred el Cemamon S iocks, =0

wiathin the Aszer Risk sceion ), The foomala is preseated in srarkshoet fasm follonaing the nanative secticn.

Flost naivative pagcs Tave a Totef backerovnd swmmary of the developrment of the factess called the “Hass & : Trevclopment of cortain Tactors reguine
sophisiicated modeling technicues but 1he bosic comeepls are ne somplicmed.

Bdony of the sechons bive a nareaiees poge on "Specitic nsracions or Apelcaten ol the Formola,™ This e
data o a:|h|_'.-:.-'L: the resalia T inclades definitiens and m[l]ﬂ.lldlil\.:lll.'- fiai H[IIJI.'irIL' e thal sl T wale
formde, and wstogctons on eccnolishon o certaie totals,

sh seree o g mndele For these who assemble the
seation un stiactaral tabent of cofain scelivns ol the

Wil Avdmimsimive Pxpenses on ke monrms sllereent wall

Armnunl staterment sonrees refemred 1 this report doomnl use poreniheses, 1, oorelerenoe o hdgor @
#0354 and T. Chherarise, the reference will be & schedale Teter

icad *Page 4, Gl 20 Line 21,7 Annual statement refosonces will begin arith 8 page nwmier only :
| hil o L1,

(e, Schedule Dor Sch Do aomume olan exhib or sehedole (e, Underenomg smed Invesigs
ask-based capulal relererses m this repom will vse purenibeses arooancd the o ond oo bl or eximple, o relerenes to XEOOT  Fixed Imoome Assels Homels,
Calamun 2, T i thiz repont will read, “Bonda, Gl {23 Teine (9007

szt Those negative valved are retaneed to facilitare ciosschoeking of
ver, when a negallve nembzer oppeors i the value columo, bt value wall be
0 T cash [:‘:R M7, Caxl |_|]-, | RETE I'.I.I] il [u'\-..*-.lm_';:, aAsin [Rn tirnes NLO03Y in

Meganee valacs can sometimes appear o the value column o BRC Ruhm::ﬂ*:
nmonts reperied imothe sl stolement apeins; pmounls reporked mothe il
corvcited Lo wers hefing IJLp"I.L'IIIIiIIi'I..:_ the RRC Rl.'q wircrnical. Foa wEalnp
Codomuy {27, BHC Bequurenent, sather chon o oeastive 530 (-3 10000 14

et

MANAGEMENTS DISCUSSION ANIF ANALYSIS

Eacl company has the opportanice to prepare 2 written analyals o
'\-T'EI_'iHI H'illlil'.'l'ﬂ'l'\-i il 1 i:‘E:’!T!IH MECERSITY. I:Il:'\l1'|li."!i:l'lilE!li '\-I'Il::lllll.l iII!’il :
Howrov e, modification of the risk-bazed capital formulagds nod
e I I o O = T, 4 T B -‘l..:l_'ilu-:lutl [l ,
1t the WANC Risk-Somed Dapinad (RO fae Feqih (ica

tr company’ s risk-bascd capiral results, This analyzia (2 net a requircment. & company may cxploin
IiI'Ii!||il\.!-'!I!'\- '-'.'I'II.'ﬂ'E :iI'IE': il.l.‘.'l'lll"\- IIII il TEL"::ml::illl'_' '.'I-'il.;l Hiia (10 b BL 43 r!r‘r!l'll.'::l'l Lt il"'1'!1||i:| shinleEmenl soamies.

- Faerovs, RBC Amonintes chat oo oo the Calevlation of Toral Rigk-Bascd Cagiral Aftcr Covariance
esttlel mint b overwritien. This wrilien amkeses shoald min ke conadena] as the I Pan™ regquirad

APPLICABILITY (07 NAIC HHEALT
The MATC Health RRC Ropoit bias boen devel

CHAMNGES TO THE FORML

'::I':""h"":" e e Garrrualia gy he

MAIC Capital Adequacey (£ Task

T 1NE IR et aon] Asseciarion of s ranee Comsnsissiorers ii 052G 3018



HOW TO SUBMUT DATA

Primled RUC teport= and electzomic submisstoms shonld be sabmned ws speabed 19 the mibsdual stee Aimge checichss. T Lrawi; sulermission is due ¥Mprch 1,
Thors may be places whese the sereci display of the RBC program and the printour facmat vay slightls from the baoklan Tpshos rancss, the bookler should cxplain

the shllerences, hovwever, The everull ciloalanem wail he the sime

WORKPAPLIRS

Workpapors neaded to propase this repart sheuld be retained and availabio for cxamination in accordance with
e lanonz

&

2 ;
K\. regdive ez of the domestic ssate laws or

QUESTIONS Q
Comlaen Crestnl Brown at BL16-TEL-H146 or chrawepfneic org or BLC tornolo questions. The BALC sortiag Quastions Lelp Line oo alss be contacted ot
Bl A-TRE-EA00 e Frmcka e reporting gueslivss.

N
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N
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AFFILIATED STOCKS

HRONINRAH4
Thiz part of the formula only aczds o be eempleted if the raportiog entioy has eamcrslip o any acfiliaczs aichin fheir laldid mpa ¥ promp. The risk-bazed capital for
imanrers amel kealth eniiiies 1. calonfaies) moon e I|11'|'.u|;|'|" i I:Tnulli]'\-l'iutl h_':.' thi= perzenl n-"-::-l.rnumh'ip:-. Fhix 1'I:'|:lll'i ' |I|'rn|.l_r||-." all hl'.l-:iing aricd ﬁlll‘h‘iil'iilT_'_-‘
campanics o the lowrest Tewel of oamcrship for cach affiliated stock investmont. The advantage of thiz appiogeh & o there i3 a cheice of whether fo have

rearnership i Fan assel m ether the porentor the subsisiars, RO resolis ore anbkely G alTeel thal dession,

Fhers are 1 calegmmes of sohschnmy smd s T haied meestmenis thin are sobgect i RIMC regmremend Do L'ilml% prefermed siocls Those B0 cnlepnmes are
Lo Dameatly Crserad Trsurer Subject To T
2. Indireecly Orwped Dnsurcr Subizet To RBC
o Dty Dl Henlih I':nli'.}' Suhjeot Tu IEIEC
4. Indiveetly Onwed Health Entityr Sabjecr Te RBC *Q
5 Investmen L AT les
n, Holding Cormpans Vahoo i Bxeeas of ledirzctly Crancd Subzidiarizg \
7o Drmetly Crwemand Alen Iesnmance Subsaidires
g Indivcety Orepad Aldicn Inserance Sobsidiarics \&
0.

Investmenls m Upsirenm ATRales {Parerls)
10 Oeher AtTiliated [ecamiments
e
Cades (1 thwough 103 will appear o Celunw {21 of the Athilianed Comaannies Bis i ogram will automatically caleulate the EBC charee Sor cach atfiliatz. When
the cbata is aphsadad b the AT database, 31wl he cross checked . TS b reguircd o crmeet any diserepancies and refile g comeetsd versian with the
SNALC and'or any state that requices the company o file REC with itz 1w RBC report will display the mounber of subsidiarics and atfiliaces. These numbcrs
'\-GI'II1IJIIZ:. I'II: n_".-'iq_".-l.-l.',:!. L crsiere ||'|H.‘.l'l“ HIJI'I!'ii-i:.iHFiL"':"\- iI.'II.I il.n-lliillL"\-i Haps il':!l_T!'T\l: I

fome 11 Famr Yalue Pacess AT Eaie O rmmon Slock 'l'-'|-|IJiI|!-i LF1e: al ol 1y cniles |'|1'r|'-I-J_.'.|'l Al the A TR laed |:'I'l1'|'=]'-‘\-“"i"-'-‘c Itisk IRt |1-“-."_-'E- I he [rsrArm wil
automatically calenlane this figare.

Affilintes that are Subject to RBC

Lhe osk-ased copuind requirsmens or the reporiog <o

Caapital Atver Covariance of the sabsidiasy, prosted o L

Capital Afver Covariunee of the subzidiey or nftilete means:
*«  Fora Health subsidiary RBC filing, To izl-Bared Capital Atter Covariane: betore Bagic Opecaticnal Risk (XRO23, Line (3702
#  Fooa TVC qubaidiasy REBC Bling. ToradBeek- Craprital After Clovarizases bole Basie Oporattonal Risk (PTOES2, Toiac (6f); and

= Foralale subeiciory REMC Gling, g

v subeiduries thot ave sulect too g rsk-based caputal cequirenient s bused on the Total Fisk-Based
senl ol oeavrcshinp of that sabeidiacy. For purgoscs of AMhabe Tiak all welfecences o Total Tsk-Fased

c betore Bazic Opcrational Risk (LRENS ], Line (671, and
[hy Pramary Becorily shoralls G s crveerad by Actimmal Gadelime XEITCAG AR, molbphed by Geeo (0RO, Teme (7140,

garice rnusl b caleelatad prioe w completing tis risk-Bassel capital. The Gallosing rales apply caoopl whon the allilile's cemrmon
cotnpony earres the aftilate oo far value, afier pay “hodveut,™ I the parsar owns 100 poeeens of o dewnstreom atfiliace healih
e thal et e oyl e U e of OO0 promeent of U ealth celicg®s BRTC allor covarance or e bookSacdjosiod canving

Thiz risk-Taaseud vapilal Tor those sub?
stock 13 publicly truded and tae report

catily., thoer the marent™s RREC regquircmen
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waluc of the attiliats on the parcnt’ s statomean I o parcet owns 50 percenr of & downstream e insurancs compsany, then the pacent™s BBC reguirament for that nssct s
P Iz ool Bl ool U RIS allcr corvanians of s T alTiliste or the boobuljusted camying value o7 the Tle alTiliae oo the parent’s sbberment,

IT e alMiliale™s comemim stock s publicly rled amd the reposbing company caries Ge alMilide ol Gae valoe, aller any o
the reparting compony’s RBC aencrated by the affiliate. The prorsted poction is the poreentnge of canceship of total oo
sl el l'lnrli:'-n ol the alflisle™s o sbsbulory er_n-|u.=: i Lhe ?'r:'\-r.lL-::l:I _7:-.|'r|'iu'| s 12180 et covearnemaee s mdded 1ot
normal eaze, the fair value of the affiliate excocds the provated portion of the larzer of e sramcory surpius aed BT §
I curnpiment is the Targer 0T &) 2205 percent ol the allhaee s S vales e cseess ol the pracated portion ol (e gl
nftiliste™s BBC atter covanonee o excess of she promntsd portion o s statutony sueplus, I the athitae s fa
curvaariance, but wroster than G peeradot portion el s stalelory surglas, (00 percent of the G value inesc
ndded o the reporing sompany s H-1 component. It fhe atfliae s Sir value is less thon the procated portion o
FI- | coanipuanenl

lhe suhsidinmes allected By this male ame:
&
Eraneetly Chered Inseners Buhject To BRI \

l.
2 Iodiveedy Orwpad [nsurers Subject To RBC

o bty Creened Health I'an'il_'\_-.' Huh.m::l Lin BED&C"

4, Indarecchy Chvped Llealth Doty Saqect Lo BC

Dapestly owoed meurnace and bealth sunty subsidisnies are subzidwries mowhigh th wis the stock of the alfiote, lodirectly owned insucance subsidiaoes aod
tradirectly vrenct ealth cotbics s those swhons the oot vwenes steck ne '||-::-|Llir|w il e holadinge, Copsany vt oewens the stesck ol e iswrance subsicdia

enl ul the reporting comparny. In the
riance. In this casz. the addition o the H-

L 5 stahtory sunplos, thees s no addition o the

or Bralih oty

Diargerly Chwvpad Lnsuranec Subsidiarics

Beport inforseation resanding are g laver dircelly owned TLE Propeny anc Iy ansueree subsadiaries or TEAL Taks insarance sebeidimaes othe sehetele, For cach
subsidizrye. report its nae. WALC compony eode, atfiliates Total -Bazod Copitnl atter Covarianec, value of the common stock from Schoedule I, Poct &, Section 1,
Fame [EEOGEE o |z 172999985 i Culurmees C18 Brroggrh O T 10y sis repartad in the Total ¥alue ol A lale s Oustammlimg Cormreon sleck colurme (Coluenn $715, the
prozvams will agmune ) percent owneeship. 1£the repesting ¢ s not o ooy of the aftiliste’s conwon stock bt dozs can preteered stock. the Total Value of
A la ks 4 zls bmading Clommn Sk o nburmn 00 st B the progeram can caleulule e percent ul weneship, Sobsadiames reperted inthes section will he
nzszened no aftibote code of D" e direoly avened s

NAQG0Y, The tolal outstarding salwe of the alTih
(113 Uor compsanies owning both prefoned and

virlucss ol the cenad prelered amld curnrae s1

praformsd stock = repsitad tn Clolwmm 05 The rercentagns ol o ncshiop el B aelematically calealated in Colarmn
a stopk in the same subsidinry, the porcaue of ownership iz caleulared bee sumiming the booksndiusted carrving
riz Uil sermwrant Ty thie szm ol all auistancding e ferred and cormmnen stock.

idiary shobd B clsliined by asing o sepaoale copy of the Propeny and Cieawsl iy risk Tased capibsd prosgron, Tleadth
Capital program. Tifle insurers, moreling fnancial guaraney insurcrs and mencling mertranc cuaranty naurers ave not
';I'l'\iIJI'I.:H A .|_r|r:|.r|'.|.'\-:| l\_':'il.'rrll'l|il!:l11'\-| rr|1r|1 |_||ir|;-: ri:-;l: I'!i!u'\-i'_'l.l I.'i!u['iL'!I. ||'|i.'hL' il:-ﬁlii'l.l.l.'!'\- ilﬂl:i. l\.Iﬂ'IL‘I’ '\-ilrl':IH.I' i!rﬁliﬂ]l.'h HI‘IIIIJ!IJ IJI\_

The risk Bnasedl cpibie] repored Tor cac
rizk-bazcd capital proaram or the Lifc s
qul‘ljcul s risk hassd -.::1._T.=i|:||. Aa?

reportad ns Cther Aftiliated Investm
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Indiveorly Crwnad Losuranoc Aftiliates

Ay avweneel dmmurane sl ool
- should B2 rirse allocated azed on

lhe repeerting: company s Eohbadjusied canving vidue of the Tolding company should be sllocasd barween any g Laver, imla
Holdine Compony Yalue in Excess of lndirectly Crorned [nsuranec Attiliates, The beckradjusicd corrving value of the holding

||"'_' 'l-'iIIIJI.:'H. HI‘ILI'I-‘:'II Lir ||': I‘Illl'ifiﬂ_l__rl I_'I'\II1I‘T.N1I'I}'-H I'liI.IIIII\'_'L' HI‘II.'H'_'L An I_"\':_‘I.I'I1J'|IL' 1'\||- ||"'_' I.'i'.IlZ:IJI?Ui-I'\II'I i!’i rln_"\-ﬂ'_'r“l.'lil m |.|Il\_' |-||'|-::-l.\.'i11_|; [ e I.'ll\.i'.l1l'_.1-ll.'. !'\-"II.I'\.‘-.'\- H il_'.l_T!lC:lﬂ'II_'l.il.'.H.
holding company, Holder, Ine., that 18 1060 pereent oancd by Big HMO and Hlustates the allocation of Holdes's bookad) inz valuc among thes: catccones.
Balanes Shact -
Hufider, True. \
L2317
ABC Lite ek, D0, ] Leng-Terom Dbt B 14,000 i
BYETIM 200 CHEwr Toshilities SRR
Boon-U5. Cazualty e IO
O Toubsf Wil Fxtuw A N0, (W &
LCazh 5,000 Lk Laquicw 500D
b Assels 3 ,I'll'll'l:ll}(]'(}
el gty i O 00

Toalal Anupls: S0, O 'I'-::-L'lm

sines ARC Life Insumnee Company makes up one-sixch {54 000000 divided # 2
represcrls rcesiath o the Tessksiadjeslod camving vialee of Holder, Toe. on il
represcots onc-taclit of the bookeadjusted carrying valus (52000000 dis
et aabien insaranice Ui, wepresents oo Toorth ol G cioes o wvidaod

booksadivsted carmving value of Holder, Inc, (512080000 divided by

SO of the toml pssets Sor Lelder g, theo this madirectly owned LS, nltibste
i MO Coomprany. Sienilarly, the Srdivectly owenncd T25, alliliete 50077 FIR
i LR o Haoldar on Big HAMOY 5 annual staremicnt. Boo-105, Casenley, which is
Liwicdad b 52408000000 GF TTalter e Tieg TIWOON  samnuad st L Clrwehad 5ol Ui

- vepreszaes the Helding Company Value in Bxeess of Indircoily Orened lnsucance

Aot IT i TIRAUY cvrrics Tloluder, Toe, un sl vl shsternent ol S UGS ssurne thad this s the carrent nuadba vislos of shares i Tlalder, which was a puhblicly
bipl. thah Big HMOD will allocate onc-sixth of the 33000000 o ABC Lifz, onc-twelfth of fac
LA Casnaliy, amel ome Bl U te Hokder under the cateaesy Tolding Company Yalee n Excess of
nership of common stock in ABC LItz arill be ABC s Total RBC atter Covariance, adjusted for
werts At l'lEn'.'I:'.'n| nl AL i'-r.: Thern -::-11|:.- =N perenl ool the B alter 4 ireamiance weonld he enlens! n
eesoof ARG Libe, 200 LIMO ond Mon-LLE Cozpalty. The BB charge for the imdireet ovwneshcp

R N RN T

'E-i,'!-l'l:(}(}ﬂ-,l'll'll'l ey X% 110, vne Toarth ol the f-:!'l:l:l'll'll'l:,ﬁl'l:l'l':l Iy ™
Indiveorly Oowned Insurance Affiliates. The RBC charoc for dhedug
T

prrzenl |'|"r-'.|-.'nr'r'\.'|'i]'.- 1 nldder vevens Lass tham 110 T
Codum (45, Hlowewser, imocur exonyle, Llold=r awns o
ol B A AR and Waon-TLA. Casaalty woald B compu

TT Fhise aonly avquired S0 percent of the <l ".W:n e Lokl vatstanding, conrrnm stock value e Coluanm 71 el T acdjusiod o nelool Rig FIRO S pratial
orancrship and o detennination mads 1s o the nof “the carmying value of Holdes, It Holdzr's carrviog waloe 35 boscd on ciber than madoct valus. then the allscations
Al s dhesemitaad in LA T the canving wa Tux 2 b on e okt valwe, then thee sl hecations wed any acddizzonal RRC due e e wse of marka valoe an:
dezcribed in (B

(41 The bockiadiusted carmving walue (no
stli ol 5 LS00GS, 51,5
Alien Insmranec Atfiliace, and
cormrnen slock of AN Lafe, Ol

marker waluc on Big HMO s anmon] stacement is 513,000,000 which iz allocated ns 52,500,000 o ABRC Lifc {onc-
IRALD |:'-:'-||-: et TN TR N | _‘i.l'll'll'ln_'l:lll:l'l:ll:l: F_!:'-'bl],fl[.l[.l Liv e D08, Ciaszaliy ['-.l'u_' Tesurth ol %1 "i.rll'lfl:_f}:l::'tl i Irhircat Dy e
ARMY fo Holder s the Helding Company Valve in Bxeess of Indincotly Oraned Attilistez. The wotal ocutsranding waluc for the
i i e IE:i_‘::Ii_'ll]li_'l',[l[I[l -!':';E:ﬁl]lil-,[l[l[l chiealest 5'.~_l.- I'I.E{:I':I Al the 1ol -::-||L-<l:|:1:|int_' witlue ol corrmmon stoch Tor X7 HIBO) winald

LI T

al
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bz 52 SO0 s 120U dividad by (500, The total oucstanding value of commen stock for boop-1U05. Casoaley would be 57500000 (53750000 divided b 00503,
Thie vkl watstanhing viabwe of commman steck o TTokder woald S 5 P3O0 (57,2000 v iclod bey £0503,

(5] In thi~ u:iﬂ.rnrﬂ: the bk Schasiel Lul—'.-ill::; witlne (hasan] on mikel '-.':||'.|q_'] 1n I‘lif_l TN s ssrraa] slalernenl 1w S 180
ranncr described in {A) above. However, one ndditional stop iz added regarding the indirectly® owned insurees and hes ritics subkjeer to RBL . For cxample, the
sl ol | |-::-|L|L'r.1r|r||i-.::||'.-|¢ T A Tale, 3'_3..[II'I[I:I:H:I{} | I5h ol %1 @,I'l[ll'I:I:H:I'E}':l il ales hivve subiracied From o, 1l <Ll TS i]'lnlr.:lul.l 0 perenl lewr 1l |_1:'.1'|i.:|

compancnt of sweh gteck i the fornmla

Thiz sasris il agegels e WA HMWCR

Thiz sl lucaion: af the RRC ol the indicctly oeencd alliliabes will T autonatically adjosied v ore Meet e Gt
Calunan DLV wil divide Column 33 by Colomn 71 Beders allocating the BBC . Therctore, only balf of the
] aeomae o T TTRAGCE,

vl pvenes 30 goncent cf e 2Nl hocious:
Ceovanones for these madiractly coavned oftiliztes

athin the ATl Compannes Risk page, For cach i
mation requized in Columes (1) throush {100, Subsidiorics

The tnformsdion foe all lope kever, igircetly geoead isarance 2 hoates s oreporbed o e sappooaprid
report e pamc, MANKS company cods and the pro-roccd shave of risk-bazed capitnl along witidn
repored in s section will b aasipned an alMiBae code o =27 Toe dircedy owned insuners
Ciolann (&) and tae aftiliate™s stomcory copital and swrplus Jadjusted tor oesncrshipl in Colw
ﬂ{ﬁllllﬂfll'lt‘.“il‘il‘lg i Cslummns €12 arl 41 1)

RBC charga (it any) will ke caleulancd by the formula with the

= This step al=e applics o dicetly ovened isones amd health entitics selyject o BRRC
=5 Thr awount of total stniutory surples sppronmg oo ifs filed aooenl statemsnigs

a3 Le 33, Column 2,

Dhiarectly Oreened Healih Loty

in ke sehudule, For cisch subsickiome, seport s mome, SATC comgsany conle, alMilnles
: dulz O Port 6. Section 1. Line 13998 1 Coluaes (L1 through (7). 1 oo valoe 23
repsar e Tt Tonad Wadue of AT e ' Cornren Stk Colamnn (0ol £ = prasrarn willissurne 100 pereert wwrership, 10 reporting eomparrs does ot pen
pay of the aftiliatc’s commen stock but docs own proterred stockg@c Toral Malue of aftiliste’s Conuon Stock o Column (7)) nwst be roported so the program can
wirleulate 1he percent of cornership, Bubeiduries reporbead in s w88 will beeedpned an alTiliare code ol 5 Tor dircely covred bealth ernilie-.

B tefommiction ewarding o top-Tager dicetly vvencd baealth cnta
Tatal Bisk-Bazcd Capital attor covavianse, walos of the common stock i

| he hlll'l'\."“l:l_'illﬁlﬂl.l I.'.iIT:r'iﬂi_E T i pr-.;-l'i.-rrﬁl‘l Lk % Cotharrm 99 srned shpalid EI.l'.Ii!-I the= srmasnml mrulr’xd i Sehedu e 13, Irar [': sachin |, |1 e 1399999
Il teta cutsenading value of the aftiliote™s preferved sSckeivleportay 1 Colunw (103, The peresnioge of ewnership will be putomnically caloulnted mCohnnr (11), For
cuarpa iy e buth picfered and cormmssn <lack in S iliary e prorcenl al cwnee=lip s calewkated by swenning Dee bookdadjustod samying valwes of the
o preferred snd common steck snd dividing chnt amo 2 tae suin o sl ovtstanding preterred snd conunon sfock.

The nsk-bazcd capital to be reported for each g ce subsidisry should be obtamasd By using & separate copy of the healih sizk-bosed capital progrem tor cach

atilicl ey,

Inilimectl v O] TTeielih Ennits:

Indiveerly ewned health enticy a
I"iL"\-l\_'-i'. I_'H.[I'hﬂ.E ..1I'II| |_||q_ id Ti!‘\-.-\. I‘.l.d!'il.'lil L
Insurance Attilistes scction. Subeidiar

cd La mannze sivnilar o indireetly owmned insucance aftiliates. Motz thae the health cncity attiliate must be subject to risk-
o he inehuded e this section. Anhersise, the aMilades vidue swill be inclekal o the Polding Comgrany Yalue im Bueess of
cportcd i thiz scotion will be assioncd an atfiliate code of <7 far indincedly ovened health ertine.
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Affilintes that are not Subject to Risk-Based Capital

7 Dmesily Orensd Alien Insurines Subsidiaiciss &
f Indiveetly Orweed Adien Teswrance Sabaidianics

U, Invesimenls m Upsiream Allhates (Pareniz) \
I Ciehis Affiliaeed Toeecainiens

Trsaranee affiliates that ac ont r:ul"l_;;.'l.'t Lix risk-Tased ;.'a.|:li1.a.|, sl as Otlc snswoci g, freneling Financral ity jeea, and rridie terlpagc puaranty AL A
cluszified o5 Other Attliated lovesimees.,

This catezmry mclodes the Lt st catemonias alalfihatel mvesimienis:
A Invesiment A Tnes
f Holdieg Compans %ahe o Bacess of Tidiseetls Cramcd Bubsidianes 0

Lhe misk il capmial charge Gor hess investmenis 1w alesbnsl by molbplivme o Geier ey the
thoze atfiliates, The risk-bazed cagital factor for Alien Inaacanes ATSlatzs ia 100 porcen th
Dchresily rwned ATlales, Invesimenis m Lpstreem AAes (Parenis), and Oiher Ay
cermumon and gretared stock of dhose affiliates.

el sy valee of the sommieom erad prelemrend stock of
veeaent Atfiliares, Holding Compgany Value i Bacoas of
mis 15 5 pereent of the honkadjusied surmemg vilue of the

Incstment Aftiliates

An mvestment oflthisie 1= an ollilicle that extsis only 10 mvest the Tonds of thedurs - Lhe tenn “ovesiment oo s snely delined mothe NAK s Anneal
Statenwent Trstmoctions as any affiliabe. ather than a holding company. ciigag 1l ity te cirgaec in the camciship and naageiment of investincets fon the
msurer, Ao wmvesiment ollibate shall oot wneluds aoy Sroker, deoler o g mk . o S, mwnapme lurds otber thon thoss of the parent compony. The nsk-bosed
canprtal for s fivestiment inoan ineestinent alhats s 30 poeent of the 1 artyving, vialue of the cemmon and grefered stock.

Hulding Conpany %alue i Facess ol Todireetly Onernsd ATl

he mis-based captal charae Gir the porent insurer prepamnge the
isurance attiliates as calenlatcd o the prior cxample,

Rpo T iinforination (n the appeopiias colwmng of the
Adten 10 foumber naed Column (41 allibies risk-hises ¢

The votal el Indirecily Craned Insurers, Iodires
Indircetly Crorncd Insurance Afhliates should og
Lipe 13555 for common slock,

wied Lledila Lonnes, lodwscily Orened Alen Inserers, aod the amount of Lelding Compony Yalve m Lxcess of
Aredulz T, Tart &, Seetion |, Toase 0699999 o the reporting of picfencd steck and Scliedulz Th, Pat &, Section |,

Dhresily Chyned Alen Insuzanes Adhl

Bor parpazes of this farmla, the
imleresl i the aTihste minphesd

ital ot cacl dircarly ovned alicn inaarance afiliane is the annaal statemont eaicying value of the roparting cempany’s
Report milvrrasten e any mm-1 LS, insoramice oM, bodh ale and Froqercts and Casoaliy,

For snch allibnie, repor the name, Ale surer [demficair Kember, he bookladiusled commeome salee ol common aned predferred siock, aned the i) ootz imshngr valie
of comivea aixd prefened stock. Companics repoited in dus seetion il be assigngd an atfiliate code of ©7° fae dincerly oomed alicn insics.
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The total of Alico Insucanec Aftilistes should equal the auovnts reported in Schedule 0 Past G0 Section 1, Line 039949545 nind Line [48EEey,

Indiveerly Orwned Alicn Insurance Aftiliatcs

The rigk-based eapital of coch indiveetdly owned slicr insucance aftilizte iz the carrving valoe of the kolding company™s Lgheycs
arnel :|.-:|_i|.|:<||.'|:| lov mellest Lhe TErIIIrl.‘iI'IE_' ;.'||rr|1'|:-|'1_l.-'~. ||'|.-.-11u'r:1|'|511 om LThe hll!-iiiﬂ\_l_: CONTITRATTY, Sheachinmies 'ru[mrldd i s se
indirectly onaned alion insurecs. L 2

Investment i Llzerenm Adiilace (Pavent) k‘\
i

Thiz risk-Taased capital Gaeoan ievestiment ineas upstin sacel s 30 powenl ol the buoksadjusted caeying val st el prefomred slock repandless of whethe
that upstresm parcnt is subpact to cisk-based copinl or 0ot Bepont the npproponie information trom Sghedy Port &, Section L, Limes 91508 qud 10USGYY
Ciaalwmmng 1) Girspk C10L The a5l coce Tur an upstocan ool s 90

the affiliate nwltiplicd by 100 porecnt,
:|~.x'i5-__'11r5:| aroalTle vole of =87 for

Cither Al histedd Tovestrnerncy &

The visk-tazed capital for an investment oo Ocher AfSliated Lovesnnear is 30 perecnt of
rreacramee el fhates that do nnl olhereese |:|||::|if".- T snabher secton ol Eos e, such =
fram the visk-razad capital system ars vo be ineludad o this categary. The aftiliate code
E;: Sectum [, Dame (899999 ol ane 7999999 s the basis |1|"11-.]1-c:-'rl'i11;=__r arncl aclchnemall %

capital (os diseussed eacler),

sted carrving value of the comeeon and prefowed stock. All
[ - -\'_'|1r|'p;-|.r|'|.':<:_ L | ||I'L i1|'\-|!ITi'|.I'I|_'E :||':-'i|i;.1|‘_' ||'|H:_ I‘Iil!‘\- I'II_'!:rI I.'!.L'I'I']le.l\.'li
fiilisted Dnvestments = 7107 Reporeed amounes vee Schedale Oy Par
w Lale aned J’“m[u-.'*l*.- arnel I:.'.ﬂu:lll_'_.' rsurers moel '\-III‘.ljr:i.':. Lt muk hieend

Cff-balanee shoet itamz, such as contingent liabilitics, posc a risk fo i

lernling proyemons, o raduced chare oy apply 1 cerbin prograrms that mee wrtit i pnthirned heloos,

Soccile fnstepoiions for Apedioaidon of e Mool

Lime {1}

seruzihes leodine progroms that bave all of the Follow aliriale B o lovwer off-balnacs sheet chonge:

L. A wuctzn plon adepted v the Boord ot Dir

colfateral recerved will be nevesial

Written opcrotional procaduces to m and cetivel the nsk asseciated with securctics lending, Satcpuards to be addressad should, at a micimm. provide

assuranue: of the Rl
o Dwocumcnted invy
h.  Irveslirenl g
c. Appreved borrower
i Hulding e

currcney ladl

B ”:I'il}' ik - Lin-mni i el secamiey -.!-':-I:l'iﬂ'ing Aililiiemal ceslbnler ] meeiel o rreemilem s Tn:ngi'r' ul e pneznl cl ksl

£ Mot sabjeer wooans aucomatic sfay in Bankmprey and meas b elesad eut and terminacsd immcdiaredy wpen e bankouptey of any pasty.

that ouilinss the exent o which the msurer con engage o socurihcs lending activaress and Lbow cash

-

23 beracon lendzr and investment tanagcar wich cstablished procedurs for review of complianec.

e linderal Uil clearly delineie Byuidity, diversileabion, credin gueshive, and avengre BResberadion regquirement <.

rmira o allow for adequate diversification.

wilh rrmr;:_l_'irl prreernlis im hime wath 'in|.|||e-:l1'_\_-.' stimclands, which are L'||1'nfr'll:-.- (D pereenl (e 1% percenl M crosg
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2 A indiog scoucities lending ngrocment (stnndard “haster Sccuzitics Landing Aprceozent™ thom Seonctics Industy and Uipancial Markers Association) o
writing hebween the inswres, s it agent on belil U ol the frsemer, amd e T,

4. Acccptable collatzral is detined as caszh, cash cquivalents, direct obligotions of, or securitics chat are flly zu a: o principnl and intorest by the
grevermmend ol the Unied Blales o any agzency of the Uoited Ses, or by e Poderal Baconal Moz Ass he Federal T Doan Mortzien:
Caorporation and MANC [-rated seoucities. Affiliate-issucd collateval wonld net be decmed accepfable. In g fhe collatzeal hald must be pormithed
imvesimenl s ot stale ol domic le Tor the rre'\.]_'ln.'l'it-r_' ST,

CaoalTatoml prefuded to Cromesal Tiborregatanzs Tan 1, Tane 2405 o e annoal staement shoald T el wded <n
Line {27 Cullateral Toen allather secuntios lemding grgmuns should be nepoted i Cuoncral Tolomessatones T!

srdee e contral ol the company, or assels that biveo

Coines 030 hrowgh {041 Sonconimelfel iseacts ane any asscls reported o the Talance shoct sl are mol o :
asacts pledged as colloccrol reperted in the Geonerol

becn sold or wanstorred subject to & put option coucrast cunently o fores, For Lincs (120 and o
Frtcrmgalarics Parl 1, Beines 23500 arnd 250 albiar Bian asssets related o the Faleral Beseree™s T

Live {1A] Cauaraniees Tor ARades inclode kin guaraniees o other andedakings T the by
company’s or any atfiliated insucar’s assctz. The defintticn of “rnorcrial™ exposure o financia

d 'Iiiill\.’ '\.‘rllil\_'l'l n_"\-il-“!f irl i 'r|:|'J:ria| L'-C'\ll'lliu'l:\-lp_'l'.l ;.'J-.rm:-;un_' Ilr ||Il\_'
samiz 0a for annual starcmicet disclosure requirements.

Lz (171 - Comtingent Liobilsties melode ony mateciel contingeent liabilices thot ore dis
sl gar adone e M cvameraene ey eed mezeive el eefevove o Dol oo e deivgd
dis the reporting criily i aoregalated isaranee carnpaoy Oocheding ehene

Lo 0187 W' mcans e cntily wlich Gles the TLA fadere] insorme s retansdfgdach g

ths reporing coechy is che diseet filer of the tax ream). "o mcans the 2 L5 Pederal dncome tax return which wclodes the reperting eotiny 13 not 2
repplated s woanpaeey {eag. i men-isarance cnlivy o boldonge cog e thE Tl s, A mocans thie eolicy 1 cscmipl froare Diey, o TUS Fodesal inone Gas
return: Lincs [149% and 12073 should be zooe in chis case.

Ddotes to Finenciol Statements. Dhis caremory inclieder aff structured

“od ourzide of the covananes adjustment, ro admitted adjusted gross deferred rox agacts
la and | 1l (lesser of paraggraph L and D). Far the poeriod for acdhieh the pasageaph | la
o1 when the insuranes company cicher filed its oam separate L5, Federal Incomic tax reom o it
; el I (T ISR LT RANY, he somarce Tor the 1IFUA armisenls By onse ancthe calaufiton

ot W, Port AL Section 2, Admossioe Coleulansn Components for S48 Meo DI dncamie Taves
d in Sectien 2, sulpact b

Linzs (1% and (201 - Applv a ope-porconn (1% chacae o the RBC

ITIT AR ag degesited o K84 Moo I —lecome Tores, paragrapl

componcnt 12 deczemined, the charae is reduecd to onc-half percent

wits mncluded noa conso st 105, Fedemsl mneome G ol whg

L= fownd mohe Arnenl Stetement. Motes o Vinancis

Trammran | la s Reamd in Section 20 subpart {20, Tarager
OFF-BALANCE SHEET & LENDING COLLATERAL AND SCHEDULE DL, FART 1 ASSICTS

K006

lateral. Sorme enlies il the el laleral HII]:IEJ-C:ITIi'I:-L sECnTily |:_'ru|in;_; PTG n their frasncial sticemenis, amd
entitics hawe cellatoral that iz wot rocorded on their financial soremcnts. While not recorded on the financial

The collierul im thews avcrmi- s i Py il ikimi eriy -!I:rTi-:::l.li_'_.' A kank o olher eyl ke colinieral Agenl rrarmilems on hishal U of e LAVTIRATTY sialual (el
listings of the collateral asscts, and this iz the soneec for preparation ot this sehadulzs, The eompany should maintain aneh assct listings, &t & ounimom CUSTP. masker
witloe, bookfadjusled corrvimae vilue, and miciimiiy dale,

-d

10k 20 #
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The st msk chirpes e duerived Troem existing BRC Tators T boreds, preferred and cormneen stocks, vk ineesbed assets, and ieecstad eeats nol atherwise chassi il
lzEErcaats write-ing}.

Apeeific Mnsrucmons e dpedeaion of e Forsis

Calanmn (21— Schedule DL, Pat 1 BooksAdjvsted Canying Value comes fam Annaal Srarcment Schedale: T, @air @ [0} secncities Lending Collatzeal Aezszes
iepiad Uin-Balanes Sleet {Assets Teye, Tone 1T

CH-hackanee shoct coalTatesl iectodad e Corensl Tolomagpaates Tsot |, Tares 24005 and 2408 07 e annoal <k agrce willh Tane 122%, Colarn 015

Coves €0 thoomgh O8 Thaorads Teomd Facturs descrbid on pispe KRS Fimed Tnconm St

Eave {00 throaeh G0 Prelesed Stk Prefomed] stock St deseribad vn paeee KON Fyl

Panme (157 Cormmnen Sdock  Coamerin s lock Teloes descrhed on priapn K00 I'.-:]l'.il'_-,- Ml

Pome (187 sl bebile aml Properly and booaprmenl Assels el Falaie and Priperiy ;
Asneds

el Assels Felors dieserhel on it X EOID Prupierly A I"L]u'iprnsrll

Lioe 119} — Other lovesied Assels — Dibier nvested assets faetor descnbed on poger X od loncome Assets

Lipz 120} = Mestraee Lonns on Fesl Lstinoe — Mertxage Lonas on Feal Lsigd o on poae XBOUT - Fixed Locome Asscn

Line 21— Cash, Cask Lquivalents and Shor-Tenn Llevesunenes — Casli

Ansiky

Lewes and Shoc-Term lovestmeats tactors described on page X007 — iged Income

XED INCOME ASSETS
HRO07

chaliull nsk om those assels, Thers o too migor s beteromes: Do amil Secelbmenos, omds
crinin nonpretit unics, havice o fixed scheduls tor ooe or more tuture pavocoues of moncy, This
depmeil, reprarchiva: ipecrents, and copipnenl st conileates, Msoolhanooas Taoad inoome asscls anc

Ches BRI reepirermsni e D] mcome ssses s Lirse
o2 chlications saucd b business unts, governmsotn
diMimitiion fneludes cormrrereial pagpeer, nepebinbde coraisans

othar asacts with fixcd ropoyvments sehodules, su motasees and collatersl Lonns,
Bonds
The end toetors ose based on cash oSy 1 historically ndjustzd defoule cates Sor cach bond catopory. For each of 2,000 tnals. auonal eronomis consd ibons

fach b o8 a 00 -bornd pontfiodice wazs nnually tested Rer oot (hised vora rall ol the dice™ whare the delaual
il venrs evonns sovarenment When oodelaull nkes ploce, the sot] loss conswlers the sxpectad prmeapul Les by
Hy oedtis and the assued tam corsequences. Chly detoalt visk s recognizad e the BBC facters bocanse, wedar stanibery
sir aroortieed vl on ke stetiory onneal siolement, s changes m the mackss valig ol be boods Dollowing swimes m nveres,

wite penenled G D en-vis
probebibiny vomes by desiman
categmy, the tine unnl the zals
perouniioe, boods sre penerully curm
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retes doonon g5 & gencral male. atdoet the copital and surplus of the repulated cactics ualcse che boods ace acmizlly sold, The accouning tor reponine cntizics can b
suhsantially diferent Treom other remebarad crnitios, bt e BT sl conlinues looreeesenee only deGaali risk,

There s o BRI n_'|.|uir;.'1r||:nl e hirnls l-:u:lrﬂ.rlll.'q_'ﬂ |-|_-_.- the Tull Gaith ard ereden ool the D hovied Sies Faesimews there 6w
soCntics.

The bonds are sphit 1o seven dittersor sk

The bocleadjusted carving value of oll bonds aod relsted Sxed mecme weestments should b2 reported 1o
i weatons are Fownsd on Tines 1L thoagh 1A

el ilcatiors, Those risk classiGoations e Based on e ATC desiemativng assigncd, For Tong-teom laond

Lzss che bybrids Lines 7.1 sheouzh 7.6 of Schedule D) Pact 1AL Section 1 ofthe anoual statzmenr.

Enter the bookfadjusted corrving value of the bonds, bee MALC desionation category, inColmnr ). T it il e svtomatically caleulated o Column 120,

Miscellaneons Fixed Tncome Assets

the himb wehess vish depoeals aee beld, Thas Geior, esusalen

Thes G lor For cnshoas 008 percenl 115 recngniees? (hal thers oo small msk reliles o possible
i I o cash will not e lesgs than zees, eacn if the companss cash

g an vsattiliated MATC D1 beaid, refleets the shore-tenm aature of this sk, The requit
POSLIION 12 Tiegn: ive,

Ihe Shor-Teom Invesimientz (o he meluded mothis section are thess shom-iemanve L relivcted elsewhers imohe Sormudn, Lhe 02 pervent Lictor 12 equal oy the
factr for casli. The amouwnt cotered Teere should coral the total short-term nivaguefie: fognd nn Schedule TRA, Part L Colunen 7, Tine 83990090 Tesg bonds thar are
coninined 1 Schaduls 1, Pan 14, Secton 1. \

Collptero] Leany and mertenge Loons aee censtally o smell portion of & I wzlue, A factor of § peovent iz conscstent witk otber rsk-besed capitnl fonoolas

slwebived by Ul wasrkang grow).

The ek adjusted carreing vahie of WADC 00 and 02 Woerking Cagftal Finaree limcstmaats, Lines (240 and {23, should cqual the ™otes te Financial Statament, Liees
EhA T amd 5% R, Colummm 3 ol the anooal siaiemenl

Aamd e somaewhil mers spesuliive and msky thin mest edber wovesimenis, Therslore, o 20
Yod Ty che working groap,

Ciher Long-Term Invesisd Sssets ore laese this are |
pisrecit fzeo ia caaaistent with other nsk-bascd capit
eaited i s

Lo fncone: leowzzing tax coodit investiments ans w1 i aceoedance with S5AF Mo 83— Lo Toeomes Rowelng T Crealis Propsey Tvesinens,

Fodera! Guoaranteed Tasa-Tiscorme H-.l;l:\.irl;.: Tax Ol
ety thot ruavantees the vield o the inves

Tf_l inveslimients arce Lo s incleded in Taee [27}. These st b anall-inelasive R ERE N fremim it ATC-rsted

Pedernl Mon-Guamatesd LITTC daves fodlrwini visk mucienion actors nre e be meludsd in Lioe 1248}

Lolor o LIECTC Fumal, e level ol feverie 15 mesured al che fand level,

Lf  Thore is & tax credic g te g feewent Fronn gencral partnes oF managing nwambes, This agreonent noquines the seacizl pacinen o masazing member o
reimhurse investors [or emy ageriills m s credile due o emmors of compliomee, for the hife of the pormershop, Foron LEEELC G, e tax credu mammies 15
v red from the developors of the lewee-ticr TIHTC propestics oo the appor-tee paiaship,

nh oA level of leverape
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Sl Sisanantieed LITITC investrent s that at s sninineon meet the Gederad regquircrments For guanenbeed LITTC investrments are g he e luded o T (297,

ke B Ciosmen leead IVIT tmvesbmen s Lhat sl o mamirenrn el the federal eegueremienis Toe non sacsmembesd TR fnve » e e huded vn Fane ©300.
¥ b

Al (Mher TIIEITT 'il'l'\.'ri'\-l.-'l'lE"'_"i:_ slate amel Tescfimal TN TC smvestrreents Chal ol moet miesel Lhe Tl.'l._||1"1'E|'||-::nI.~. nl Lormes £330 thn

&
REPLICATION (8YNTHETIO ASSET) TRANSACTIONS AN
CONMVERTIBLE SECURITIES

HRO03

elel be meported om Lane (31

ORY

Aoreplicitien Goynthebic aescD) ransaction i aodomvative st crbernsd e o cosunetione st other irfSsirmghis oo o repoonduee the investment chisractoristics
of otherwise pomussible wyvesunenes, A deriyacees traonsaction soiered date by oo insucsr as peneration transaction skall ot be considersd &
replicator Caynlhiclic eswct) tramsaction, Al replication transactions st be revieweed and I BATC Clapia! Wharkcls S Trvestoeenl Sralysis CHT e aml
pgaigned na BSAT number. The twansactions ace discloscd in Scheduls DB, Past O, Scetion ]
A rephicnon Csenthede aysel] imnsachion mersnzes e msemer™s sgposuee o one epe < B avted yvolbetig ) asset, aod may reduce the msemer’™s exposurs o
aited guantificd i the saoobsleet foe ieplication nassactions.

grcd convcaien ol n_'l.'||:|r||:|li|:l|'. frature, Fither anoai bofors a conbiactual
o conrnon stock, Mondaory convertible sscunties e sulyest wo spernl
v AL Thie Talance shecl ansswel Ba neandatory convertible secaritics shal?
iea. This repoctiog meethod 1= 0ot myaened by MALC desymation or mfonoanon
Sl Tieosubyoct s the accounting geidaree ul e S5AT el melects uir revisad
Ot Sxdl Noo S8i—danars. Thas werksheet adjusts the EBC requirsmcnt upwacd if

Ao maidaty corvertible sccanty s defined as g tppe of soavaitille bond that 1
coaversion dote, the bolder mest convert the mandniory sonvertizle secunty wha
repsstie g, irstrwctivns and @ themelme ned assgnoed WAL Tesenatinons <

Thiz wokshesr <lewld cortaie a line for cach weplicared CGrnthetifiBsact and cach cash instrwescot compeitent of all replicaian (renthene asscet) transacticns wadcirakocn
b the msurer, L0 skould alse coman o bne Gor sech maonduis
apnteal fieat by the TREAT runilser, nexn Iee oppse Creplicatsd as
vipversiion and heally by CLS1E,

thicin cash insparmcang, then maedarmy convertible scotvines, aisd the secunty that sesalts fiom the

Cordumn 4 17: "The Bl member tor each tmnsgeon should 1 used i Sehedule DI, Pae O SBecton 1 Leeee this eolumn binake tor mandotory converably securibies

Calun (2 Later sn B (e eplicated asset) o ths aucrlzes one of the replicated [svnthans » sssetz, 0 OW [Tor ensh mstrument wach BBC erediny of the line describes

Column (3 Shew the CUSIE Lo g

[N L | ﬁi a4,
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Caolunan (4 Give the deacription of the seplicated (svnthae) asserfs) or cash istnueeucs a5 found on Schedule DB, Par C, Section 1. Leave bBlank tor mnndatory

comrecri bl securites,

Coolusrin C8% e P BAKD desigrabion or athes deserigbinon thal swill hesl nlenbife the asel nish ol G assel For repli s [Nl bt el s s contamied
Columns 3 or 14 of Sehedule DA, Poor ), Secton 1

Codamn (6} Give the bookadmsted canying vahie of the assct. For ceplications (synthetic azsaea) this iz cont@aeed @ s 310 or 15 of Schedule DB, Pat C

Seedion 1.

Cooalwirin [V Forrezslicatad (sembatie? sty et Gar U scearilics thad will reselt oo the sonrecrsion a4 m teerbible socurity, moeltiply the nsk-hased capital
Seaor nppropriac o he aszet desionation of the assen toes the beokiadjusied corving valuc contained in Colur Cror cash msinment componcnts that qualify For an

ar reandibery corrverible secarnily, ol oot higher Seae G
S resuls thom the conversion of the mandanoy convermible

L] The riskh basil capital Getor appropricks o e assel desigradion ol the cash
averags nek-bascd copital fecoor for the seplicatcd (syntheticl nsschis) o1 1
seenrly. Lirnes

(13 The boaksdnsted carrying value conined in Colwmn b, times

()

Fuoa wrthei cash imstrwincnt components, this colamm <hoald sountain a cen,

&
FOLU TS Al 5
O

L Itz Belicewsd chat preferved stocks are somevhar toore likely to detauls than >ends
wreery Forrnula Gaclors e cgqual o Bl Rasstors.

Lnaffilinted Preferrved Stocks

Expericnce dnma o dovelap poelomed stock Eactors s not cendily nvallable:
This Lz v che Ranal U] B sormcw b Figghier thian that capuricriced

s udimge alliboled prefemed siock, The prelermed 2o
are tor be cintercd in the appapeiae lines, The wotal 2ime
Less aay plfilated preterred sock 1o Schedule 1Y Sumno?
Seheadale TH Past [ A, Scction 1. Caolwnn 7, Tane 7.

| broker out by asses destpoofion (ALC U through MALC D60 ond thess mdividual groups
Shed prefoeaed stock and Tiybaids repoated should copal annoal staremcot Tage 2. Colwinn 3 Tine 201,
o Colimn 1, Lipe DE The kbl amount ol vl securees reponied should squol snneal stabement

I nattiliated Common Stock

Federal Hone Loan Bank Stock has charsar coa tixed incoms instroceene rather than cemmon steck. A 2.3 povcent faccor was choeen. The tacror for ether
v b lend cornrmn steck 1 based orggl izt i le Ll a0 10 ]'mn:r-nl T ]'\l!n_'l.'Tll. Gsebir v meesbed 10 ]'\ITII'l-'i-CJ.L' |::1.|_'|EI.:I lex crvwes _1.[r|'|n|h.'irn:1.: E|:\-.- g5 preTienl ool Lhe
crearcs? [eEas in comman sooek oves & 7 o operiod, The hiches tactor of 13 porcent contained in the farmla retleess the increazed risk when testing a penicd In
pxeess of one vear, Ths G asy :
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ASSET RISK - PROPERTY & EQUIPMENT
XROI1O

There are five subeategorics of “Propecty £ Equipment Asscts™ (1] Propomizs Oecupicd by the Compare: (23 Prop Hel i the Prodaction of lneose, (3)
|"I‘I'\II|E!'|'iI:'.x Dleelel Sor Sale: ii_'] Formi e sorad I'.-:lu'iprnunl; aml 5] K I'Llu:l'lrr.enl i ®ni e,

Frcumbrmices fivee been me loded mothe resd esiale bases smee the salue o the groperh subjech i e waonbil incW e,

stabrem lemss aned 025 all oiher, Calegory 01
should includs only thet fumiture and cquipment which bas had s depreciation period limited to ne mor yoars pursuant o KR4S Moo FI—Meainh Care
Fedivies Assonw s Feoseheded Dapeowsaenss fo Rlood Caove Faciliies Catepney (2Y should inchude all
whose depreciation peniods asz not lmited by X548 Mo, ZI—Meatif Cave Deinvery Arseis g Leasefial)
pericel i hased onceseefal Bk 07 ihe Tling enniby's state of doroeile has a permitbed practice
fpraveineni ie Mealth Carve Faodlies, all turninwe and covipment should be elazzificd in Ea@n 5

rEnE o Meglil Care Faolines, Lo, the deprecintion
Mo S Heehh Do Tholieemye Aweede aned Do ehodyd

ASSET COMCENTR.
HR(I

The pargasc af the assct concentiation calculation is o icfleet the additional visk ot hi
LssileT 1% 0 smoele enhily, such as 1EM o the Ford Motor Company, When the Tgporh
e s a Teigheencd visk of inaolvency it onc of fae issacrs shoald detanlt 5\

o1 1

o ot cortain mepes of assets in single exposwns, wenmed “iEsees An
s 0 lerpe porhien ol 15 pesel porilohe comcenimated 11 ooy o B pssieers,
Pl epicacnbed in g eperting coting s irencstment porciolio by a single
Cures, such oy commin slocks, prelemred stocles, emad boncde, The adcisnal

securily desimation, such as o Licee block of BALC U2 Sonds, o 5 combin
RBC for agsar concentration is applicd to the fon largesr issucrs. ;

Concenteared invcstnants o corain cepes of agzae are nor expeeted to oo e additional risk ever and above the gencral visk of the assct itszlf. Theretare, prior to
e .J:m'rfi:l'ing 1he 12n |.'Jr:~__r|.-e~:l rasnars, woll shindd eaclode hoese sl il are eSS rom the asel comzer i Dacler, Asses Iy Unisl ame e ludeed o the calealibim
iende: MAIC (6 bord= and pretomed steck: atfilizted ceaumon & L atfiliated peefened steck: affilisted bonds: propergy and covigment; WLE, covernisent cuasantesd
himids; MATCT 1 hemds, preferred stk sl bybrads; any niher 058 caleaonias wath msk-hied copaial Getems less thin 1 pereent, amed mvesimant companies [mli
fanda} and common trost fueds that ace diveraified wrichin the e arlie fedoval Troresmment Coinpany Act of | 040 [Seetion 50 (13 The pie rata shae of indradual
secuties wilkin i myestment compuny (muiunl orh st Fmel are 0 ke oanchicled v dhe determimatien of conesnimnend mvesimens, subpeel o the
cxcluzinns identiticd,

Wil reapect o fveatent companics el fands)d and Sgaren trust funds, the repacting cntice ix reaponaible for maintaining the appecpriace docwimenacion as
ewiclenoe that sach s divermiGed wethin the meann [ihee Faderal Investrment Company: Acbad proceiding thi< infummebin upemn reguesd ol e Corrassiones, Dimeclior o
Supcrintandont of the Depamment of Insuronee, orting entity 8 nlzo reeponzible for mabntaining a listing of the individual securitics and covrzaponding
I'Il'lllkll."'lll_'ll'\-ﬂﬂll l!:il'!'l'}';l'll; |.'i:||ll|'_'!'i 1r|:|l:'i-|;=_5 IJl'I 'i|'\-i 1 I'Il'lil'l'il.""\- ['I'IIJ|IHI.I rIJI'III'\-i] .H.I'ILI sarmmen sl |-||1':£-. |_'|||rl|'-::-|'i||=_ mocxmir i I.IElll.'E'l'!'I'liﬁE 'ﬂ.'l'll‘.' j’lt‘.‘l’ii wimeenlTalam l\_'I'IiI.'L_r'-E
iz noecssary. This intermation shonld Ly Cortmiggionay, Dizecter or Superinteadent npon raguest.
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The pgacts that ARE INC LUDBED in che caleulation whcn deternining che 1D largest issucrs arc ns tollows:

BALC 02 Unaffiliniced Bopds
BLAT D0 T M bt ey
PAIC M Unathilinicd Bonds
B D05 [ e T o Hawads
Caollateral Loans &

Mlantgaze Tasans

mealr 02 Unaflibntesd Prefered Stock

MATC 03 TheaMliated Prelerd Stock

DAl 4 Linaffilinfed Profecred Stock

PEATC DS TheaMiliadeE Profermd Stock

BALC D2 Hybrids

MATC D Tlelericis

MALC 4 Hybrids &

MATC 15 [ Twlricts

Cieher Long-Term Azsecs

(R N [ A 'p".'l'-rk'rll: i ::I_T!-'il:ll Farmee Inmeesdmien s

Lederal Guavanteed Low Ineome Loz Tox Credies

Fudera! Wor-Ciwmanioad Tass Tecoume Hoasing, Tas Credils

State Quarantzed Low Income Llousing Tox Credits e

Stk Wae-Cissranload T Tecorme Huousing Tis Onsdily \

All Cher Lo Incowns Housine Tax Credits

ClraelTiliated Caosnrnnon Stock

The comceritrativn Getor Tsically doeables the risk sl caprial Gl gfasizm 0l W) percent) For gssats hebl ie the 1D Tarpest issuers St the sk bl
capital of the assctz included in the concemivation factor has alveady beca conl®Pd ance in the bosic fonoula, this faevor itszlf enly serves wo add an ndditiconal nsk-based
L'i:J"iL'lI n_'|:|uir|.'1r||:||l I IJ'II_"\-|l\_' HCRS O
4 le simel the: .1]11'm|r|ri::|-e: shilermenl amounls are enlered o Onliemn I":-:!fl. | arne ['|':| ||'I'I'|.Il.lt_"l'l 122
n {21 To derzeniine the 10 larpest issners, firse pool all of the agszie subject to the conecintracion
el e |'-|'-r-|-:".:|1j|'.~.l-e'.|1 r_':lrr_':.'ir-J:r. witliey B thiee el are :.'|||1'|1'|ule.;|,_ anet the 10 |||'r|__r.|:e-: _are e-:l.lh_'ibc:l 1
10 LOULERED 0 BALD 02 bonds of LB plus £5 0002000 of sommon stock. The total investment io that
wilier (5THM Corporslion™ wouold Te evderel o the space alloweed Toe the Dt Teswer ™, aml the
ad encrving value column for Line (17 (AL 02 unaffilinted bondst and the 335,000,008 would be catersd on Line

Agapcgate all similar asset ovpes befooe entering the
Gt Fromn thas pool, agresnse e varions securilizg
the eoaceaccstion Eetor. Lor exnmplz. an orpanizncion nog
P s RIS OO0, T Gial is the Tasgest s
S1OHE DD weauld be entered under the boaksn
P22 % parssl N lated cosnrnon ook,

Foeplicitd st uther thar sy thelica
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UNDERWRITING RISK - Lil) THROLGH L{2I1)
XROI1Z

Llinderaciting Risk ig the largest poction of the rigk-bazed capital charoc for most reporting soctics. The Underaviting Risk
rsk ol Muctitions in underwriomg esperience, The eralin tha as allowed Do rmanagred core in thas pogee comes fiom the

tRates the RBC requircment tor the
el Cslealanom paygre,

the pastion of premann: interdad o cover medical cxpensc will be inaatfiziznt oo pay such cxpongs, For ox
premm i exchimes for o sonammty thal all medien] cosls will e pansd By tht repertmge enite, 10 the e
will decling 2ecguse i did ot charge & suftictzor promiivm to pick up the additional risk For that ndividual

L enity may charec an individual S0 in
m s linms cosls, e reporiime enlpe's suplos

1 HMO agrace o s20ve as a thind-parey adminiatator
-|.|r il HI.'Ir i||.x||r:L| :rr||'||."-'|-':r. lllllf_' '\-l\_“- in:mr\-_'::l ::I'II_:"!'II.I}'LT ]:l\.!}"\-i rl!:ll'.!l.'"JiII |.'|:|i1r| L N L RN ] ||'|i.' ri~:l: I.Ir = ; 17 l'll."il\_'l'll."_' 'i!'i :'r:-cs-rn;.' I:l'r' ||'II.' BIGL'” ill!'\-'.ln_'ll l\.'fl'lJ"I'!:I'fl\_T., bl LA |.h!.'
reporting enticy. The underarifing risk scetion of the formula, therefove, pequires zome adinstnmgnts’ @ non-underweriting rigk Fosincss (hoth promioms and claims)
helore e 1180 rr-:|_||'i7\ern|.'r|= v eslefated . .-‘-.[lrlr:r.-:'.i'-: | ennlams |.'-.|rnrn:'-n|_'.- e lerms o |_;|-.' [ heslth insurmce. Befer o 1% 05-05: .-‘|.-|_'|.'i|1||r||i|||5=I fur

Revenue onder Medicare Part I Cover for terms specitically nsed weith regpeer to Medicars Sage of preseriprion dings.

Claimsz Experience Fluctuation

The BB requirement ot claims expenence Uuciuniion = bpsed oo the menfer of the o i ek P

treeved factors, The nerved thctors ave detennoined iy the underwcitinge nsk
[REL [N 1 'h.'I.I:I.III!l\_'.

A Uloderwrnine sk revenus, mes e oadervoimne nsk clams mizo, N

r

solroplic S irns on any sinple slividuel. The allomative ok charge s oguisl W rnalbiple of the
= voar, The mnximos saopined visk (eve! of potential claim cxposure) is capped at 573000 por
pc individual and BE0G0H wotal for all ether eovciage excepr MWedicare Tat T coveraae and
cemes, Addiionsly, for mulu-line orgunizations {eg,, wounE mere thea ens voverngs ypel,
a8 redueed By the ameant of the ligheat cap, For cxamgle, if an oiganization is weiting botly
AL iwuth o cop of S50,0000, tkeo only the Jurger slieroniive sk charge 15 consubered when caloulnime

B oAn elicmalive minb charpe that addresses the b al
mEnizurn vetained visk on any zingle individual in & ¢
idividaal and & 1LE00000 total for meedical coverage, 527

e alterianive sk charee for cach qulmegoo
comprebensive medical fwih g cop ol 515080,

Foor WAL ool s b Nl Ty = bocalth orean s curnmeznsing sperdbicns o this nepatieg, vear, the health oreaeisaton shell cstmele the initiel BRC levels using
operatne Crevenus nod sxpenss} projertions i
tluding, the rak-lascd capibal regueierneal
Licensuve, The Undoreriting, Credit | L
aclwal vperating data N the period Do
i, The olfilsre, oszel ond pord -
vopares, the R reswlis foe all ot

e saine as Gaase Dicl as pist ol & cormpreficnsiec hasiness phos that s subrmilicd as part of the application G
Sy, and Business Bisk sections o e first RBO report sulimtied shall be conpleted uzing the health crganizanion’s
S ncenenl of vperaticns wolil vearcrd, plas projeetions e Ga numbee of moeils necessary Woproyide 12 roonths of
di pisls seehon thal are bessd on balimoee sheep miomoefon shall be reporied psmoe acial dels, For snbzegeenl yenrs”
rinidla Gemponcnts slall be calealaned vsing acmal dara
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L{1) through L(21}

Fhere ame s ey o boaness uged o ke Tormoda Tor calenbaing the BRI mecporemen Gir thes agle (1) Compreherave hedis
130 Dhenealision, {43 Stand-Alonc Medicare Paim D Coverage: st C51 Oher Healthe and {5 Ocher Mon-Health. Each of th
Unileranimg sk Bxpemence hesiuniim Risk ihle, The calemones hstel m he columms of thes pise mebede ol nsk e
asrther reporting cncty i cachange tor medical savices provided o its membes, The deseriptions of the items ane dess

| lespatal; €27 bedheome Supplemenl;
Llsiness has its anan cobumn i the
A sk revenue Ul 15 recerved [rom
WL

Colomn (1) - Comprebensive Medical & Hospital. Tnclades policics providing for medical covcrageag sapital, swrgizal, magar medical,
Bedicare osk coveraes (bul RO Medicore Supplement), and Medicaw? sk coverags. Lhes care ; 1 imelvds eimmamsiave services
contracts (ASC) admimstratae sovices calv [ASD} contracts, ar any scn-vsdersnthen asiness. 1 ale repiited o the Busiess sk
sechion o he frmuls, henber doe: o meolude Lederal Lmployses Lealth Beaelit Plon (VUL of s wheeh are hondled o Line 24 of oy
section. Wedicaid Pass-Thiongh Pavments reparcied as preemioms sloold alsn be eveluded alegory and shaald he veported in Line
252 of this sevtiom, The alternative visle chores, which s bwege the mogimwem reoined osk g
SESOEINN, Prescnption diage Trenchis veefodad io roagor medicsl insoseee plass el
shiled b repomied im o this hme These beme Als shoald also ke ncloded in e omageddgare

varlape lhans with proesenplion diog coverapc]
:ulaniem,

Column (2) - Medicwre Supplesneni, Thes s busmess repomied mothe Mecicire Su
iedes Modicars Scelect, Moedicars risk busingss is reported wider gompichiens

Colomn (3) - Dewtal & Vision. This iz Timited te policics providing for dei
e medical poliey., whick 15 act peleied (o the medicn] pelicy through #dllf

Columno (4) - Stimd-Alvnd Medivare Part Iy Covere, T
'-"a'IILFIL' |..|IL' FI]H.II STISDE ]Ii.‘l!'i rihk !'_'Llr".'id.l.l'u' rln:l".l.\.'li'i:lli. "';LP\_ IW |
these tenns, Mediore droe benedits meloded nonwger medaed
Swirplomental beneDis withim Wedicre Tark T3 (Gaenelis noese? :
bsed Pact LY covernge thng 12 moon wotesured plan as dediped i 8%

\ Perdual covernge apd proup covernge of Medwore Parl L covero e
CIRRE T for Revenue under Medieare Paet T3 ﬂl‘l'l.'l.-"l‘ﬂgé fen defnition of
cnedifs that dopot mes; che obove criernn s pod B be weluded 1w othes hoe
lanland boec i desiwnd are sddicened separatcly an page KROL Ernployer-
A —Uningmes Flons 5 not 1 be woeluded bhere

Columep (3 — Oither Heabth Coverages, Thas meleds
INCLTIUTMED ABROYE hat have not been spacitical -5

wer health coverages such s: other stand-alone prescnption deug bepetis plans. NOT
in the ether eolwmns listad abaee.

Colomn (6} - Ocher Mon-Health Coverages, fo and property and casvaley coverages.

The falloaing paagraphs cxplain the mcaning ot cach T o8 able foe compating the e pericies Tastaation woders o visk AL

T.ine f|'| Piciniarn. This s the anscet of ooz ch
marnbe: per monih k| rrenle h_':.' i ovemel il
it docs Aot ineluds reecigts vndae adimigd
ima:lude federal errplovees heslih heneh
th individual colanns sheald cos i
Far 13 Covernge the premum 1
demonsniation amounes and risk con
terms, I dees ool melucdes revenue recer

w the |1.'|:-¢‘:-|li||.u q_'r|Li1._'.- o the .'i|:l..'LFi|-Il\_'IJ b i [l'a:l- It is the carned amoant of [REEE TP K] |.l.L‘\.l.I.H.|.|'_l\.' [ I B 1]
ol 1 e 'r\ep.lrl'i'nLg enlil:-.- M exchimge lowr werwices 1y e ]'.-'r;'-'.'i-:Iﬂll o ol sl h_':.- anih -:'-1",_3:|11'i:-':-|li-:'-1'|. I iveewer,
s only [ASD) contracts, or administraive 2arvicas sonmaais (A0 or aime nen-uinderaricen buziness, Mo docs i
AR amd THRICARE . Heport premiem nel ol puyments for slop-lss or other reinsamimee. The aminmils repimed m

Aary premum (slemdimd covenire pottion), direal subsicdy, ew-meome subsidy (premiom porieml. Part 1 paymeni
Cpayincit adjastmiens, Soc TNT 05-05: Accomiting for Revenue under Medicare Part T Coverage tor detiniton of thoss
for remsumnes paviments or low-neeme subsidy (cosi-sharng portion), which are considersd Gnds receved lor aninsuread
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plavs i accordsnoc with Lmcreing Accounting lssucs Working Group (EAIDWGT IKT. Mo, 053-05. Alse exclude the Benefielary gramivm (sepplemsnil bons i porion)
for Siand-Alome Medicnrs Parl I covernpse,

MNOFTE: Whene premiames e paid on o monthle bisas, they are pencemlbe Tlly somed a0 e eod ol the month fue
where the mode of payment is less tequent than monthly, o pertien of the premium paymcnt will be uncamed st the 2o

A i'\- J'.-r:'-l.-'i-:h.'l]. I sy
CaIy ZivCn repoiming poriod.

Lia (21 Ticle XU Medicare, This is the camed amont of moncy charoed by the sepocting cntine (net of reindgran @ edicar: risk busisegs whens the repoiting

calily. For o Foo, aprecs o cover the Tell micdical costs of Medicae salscnbess, This ancleies the bene licigy il il Federal govcimment™s dinset sulsidy R
preseapien doig sovernge uader MAAPLDY plans, The totol of s lins el e fo the Analysis of Chperetions © sl Business, Poge 7. Lines 1 nod 2 of the annual
wniess where Ui repmesling cotsby, Tor a foe, agroes

slalerneul
incs of Busineas. Poge 7, Lines 1 ausd 2 of the annual

Coine (3 Tide WTH Blodivisish, This s the siamed st ol woney clarsad By the mepariimge colivy Gae Wladi
cover the ticl mcdicnl costs of Medicaid subseribers. The total of this Jine will oz to the Apalvsis of
staternenl - Stod Adone Blodicans Part T covemagee of L ineoime comllees i non ineladed oo thas S

Line (47 CHber Heallh Bisk Revenue, This 5 carned aomounis charged by the repurbing enbiy
dental, vadiology, ete.) serviccs provided fo the policvholders, or members of another insar
[Zrup ur irlvidoanl reermber, msk revenoe s the l"l'El'IiI'ilil |’||x.|::||'\-. i ik \'..I]'.lll.illﬂ!‘ basi
exchinme for services 1o be provided o offered by such orcanzzaton Poviosnts o pre
undemwriting sisk rovenae amd arc nclwded o the calealation ol ||..1r|a.m.|J Gl T v Fer-survice rovenwe reccivial by the mepaonting cotity o asethe
reporting enticy, Thos revener i repored o fhe Business Bisk seouon of the fonguls dareTitten snd Inmited visk revooue, The nmounts sopoctesd 1w the wdividun)

curlurnms walf cone dircetly Toen Page 7, Tore @ of the anneal stalemenl, \
e (5p YWeslicond Pass=Throwel Paymenls Repocied g Preanio s Plheomghl Paymenrs (hal are inchoded as premimns o e Soalysis of

Crperations by Lings of Business, Pape 7, Lines 1 and 2 shoald b e limc,

4.3 illll\_'l'l'rli.'l.l'iiIT'_lu' rl\.IT '\-i.rlzL'iﬁl\_'II rn:;|'i|.':1| I.“'i'_-l': rl..” '|:-r|'\-:-|:-.e~i||r|:||,
r he cntice. Ulnlike premivma. which ave colleercd from an cnaploycr
. e h:, wnalher myimer or heslbh ﬁnll.'h.' v The n.-]'\-c'-ﬂmlr -\.I'Illl'h.' i
sk revenns amangements e included 1 the BUC caloulnton as

Linz M) Underarviting Rizk Ravenus, The sum of Lincs 1173 through

Linz (T Mo Dewrrzd Clodmes. Claims eeavred (paid elaims +
Ll |..!::l.:-||.|r|;¢_ ..rltll_'.-. Taid clairns inclade q_a.|:||la.l.||1|| annd all ol
rermbers For coversd services. Poad clonms also e lud
natude ASC pevients or Fedoml croployees Tealth
starzment

unpaid eloims) durine the repocting vear (net of reinsuranee) that ane arcanced for or providad by
F ey ideri g B serasies Lo incinbaas of the n_|1|.||‘-'..||F: -\_||[|1.}', s ] ay |L|r|ﬂ:l|.||=.-.l.|.|l.n[ IJII'L'L[I:.- Ly
reparinge entily enyplovess thot provide medieal 2ereices {o members ond velaced expenses. D not

1 (FEHRET) and TRICARE claimes. Thoese amweants e ol oo Tage 7, Tine 17 ol the wonea

Por Stapd-Alone bedicare Part D Coverape, nct o claims should reiflest claims net of reinsurnones coverage (n: defined in EN'T S-05: Accounting fer Bevenog
wincher Meshicore Parl I} Covernge, Whens Ly A prepirpmenl widder the reinsummer covemage, paid chams shoabd TeoolTser o the camalabive depsi.,
Llnpaid clnims labilitizs should vefleot cxp 9 fom the reinsurnncs coverags, o1 claims uapaid by the POP or tor saimeunts coverad under she reinsucance
cuvennn har cwceet e cornulative g there bies nol been any propaymaent under U reissurance covesgie, anpaisd chirn Tiabilines should neflecl espectad
omonines =till due trom ChES. Exclode t *imeurred elaims {supplemental benefit portion} for Stand- Alone Medicare Part IV coverage and report the
ineurred clsins gmueanl (suppl partino o Line (250 of page SR

Line () Medicaid Tass-Theaugh Pa’
Lines wf Business, Fage 7, Lioe 17 shon

s Reporred as Clajins. Medicaid Pase-Theoneh Payments tial aee incladed s claims in the Analvdag of Operations by
b repucted o this line.
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i (9) Poted el Tneoreed Clicdms Tess Mealicaid Pass-Throopeh oy onents Requoried as Cladmse Dine {77 oiinws Tine (8),

'i\'_'l.' Ii.’ll.: IIIII.'h nesl i'll_'IIIIZII\_' [ I [
nsnon fom the reporiing enlidy] aod
B L|'irr_'|.'.'_'=-' Tren |:il.:-__'l'_' ¥, Larme 3 ol The

Lome (T Fee Bor Soreice § el IEL'EulrI Few for service rovenne thil s -:|ir\-:u‘i.|}' relafeed ey mehical LRI |_'|:|_'.-1'r||:r:|.h. Ihe
vwhere bere 15 oo pzzociated clam pavment (e, e Fon pop-member paeencs where lbe provider reeeoves ne addiiao
'-l.'I'IL'.'n .'H.:ll.:l-l TEVCENLE Vil EUZI_'III-CI.-EII ﬁ\-::-rn |]'IE ]'\ITI|.1I'IE I1:~ rI'II."!IiL'.H.: I'IETI!'.'"""\-. ||‘II." Arresmils Turulrlr_':‘l i11 e iﬂil'i'\."illl]ill I.ZIZ'\IIII"I | sl
annnal staccmcnt. &

Lipe (11} Ulnderaviinis Bisk Ineaed Clonms, Lies (9 monus Lins (L0 \

Line (12} Underavitee Bisk Claims Eatioo For Colunows (1) throogh (5], Line (113 ¢ Line (6. I cither Line O ET 110 38 zevo or pegative, Line {12 is zero.

Lipe {18} Underevitice Rizsk Factorn A weichted avernoe factor boscd on the amount repornzd in Line [ ag Bisle Fevann,

80— §2 43 -4823 Soye
B illin B illtin i
Comprehensive Medicol & Hospital 0,156 11504
Pl el icare hlrpl'llemznl [0, 105 [
LDlental & Vision 0,120 LG :
Stamd-Adone Modican: Past T Cavcimpe n25l n2sl 451!
[iher Henlih .150 B 130 150
Cithies ™ean-Flsslth M3 M. |\ M50
Lone {14} Base Umderwrities TRisk BHEC, Tane (b s Tine (020 % Line | 13
Cine (150 Miged Care Thiscount,. For Comprelensive Muedical o2 Tos icare Supplerment Cinclidiog WMedicare Sclea) ard Dentel™Mision, a maneged car:

dizconnt, bazsed on the tvpe of mapagcd cors prrangomenis an oroani
payrmenls dlinibekable G the managel care ammgerenis, The s
faeror bosed an the combzined vemilts of theze threc chteporics 2 uscd

tion ha iee providers, ia eluded wooretlaet the veduction in the uncoctainty about fane 2loim
b Gictor 15 Frorn Clolonn {2, Line {07) ol the Mangoed Clare Cnshil Calechsion preas. Anoavenge
all three.

Line (170 Missinurn Per Toclividual Rl / dranve, This b= e e aller rensunaee ke Tor any simgle individeal, Whone spoeilo siop bss nomsaranc
protection b= o plaec, the maxinwn per-1G8g L -k atter reinsurance is cqual to the highest atachmenn peint on such stop-locs reinsurance. subject to the tollowine:

= Where cocerape il
retained loss will be cqua
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= Where the stop-ioss veer 1s suboect o parbicpeion by e reporing enory, The msamonm relaned nisk ws caleulied shvee wall be increessid by the reporim
sty s pantieipation in the stop-Toas Tayar (apr o ST [2as retention).

It thare i o spoaific sbeploss o reinsarance in placc, enrer 59,555,900, Q
Examplea of the caleulation ase prescited belows:
i
EXAMPLE | (Reporting entity provides ['umpmh{nﬂt&\

Hizhest Attachonent Poine {Retenticn) SEONEGHE

Famsumimee Covence QU o SOOI 1 exemss ol 5 (00000
Maxinmm rcinsarad covcrage SEONGEE TS TOOL N + S50 0
Maxinm Ber Risk = SN0 deduerible

SUAUGOG  (RTS0000  sen0gpn  ®
— 5§ SO000 (1% of CRAORANG - §100,
= SN,

X AR 2 [Ih,-:[_u,l rIillg l;‘:ll'“:'r [JruM henasivie Lareps
II1|;|'||:+=I Adlrchrmenl Fomi (4 elenbion) 575000 *
Bolnsuranes Covarans DOv: of 31,0000880 incxecadlgh b
Pl s remanTed coveriie ST 00 TR 2h
Pl swarmiamn Bal, Kisk — B oR000 e
—+ 0 (RTELR TRy
| 5 67,500 el AU ETE 000 coverage Liver]

= MEd42. 50K

colurmnz (1 123 137 and (51 and Column (4 ia =i wnes the amount in Line 117, subject toa
o |;"""'I aarmd 15000 G o lurrm: |:'¢1-':|. [ alumrin -:H_l 1 el Frorm thas calea bslon.

roax i il kil :FI:]I]._[I{.I[I [ear 0l I:'|':|: {.ﬁi:l:l'll]l"l fr

Ll

Linz 114 Altcmate Rizk Chares This s fovice the amoone in EE

Lome U190 Al ek Bl Adjusiment. | his lime showes the B
calonlarion.

ol vitlue im Lame | TR} Tor the columm el ol colormns la ol the colurn. Cslummn [_'lﬁfl i Exeluded Fm thig

Ling r20 Mo Alternate Rizk Charce, This 21l

(e thas enloulaon,

Line (210 Mel Linedemeeriian sl 1800
The aroant in Colaor {71 i e

armvm of L (165 umd Lioe (200 or eech of columms £1) throoegh €37, Taes e b pmount an Lme (14, oo (61
=4 in ol 01 theeweh 10,
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OTHER UNDERWRITING RISK — L{22) THROUGGH Li45)
KROIA=XROA

I addition 1o the gancral cisle of floetetions in the eladims axperfznce, there i3 an additional risk gencrarcd when repocting
|'IE:\-.'|:I'|1|.| T e, I e ELrAn Bets T axlended hebeaen 15 umed 36 moemiths from ]'\-c:-l'il.'_'.- i11-::t=]'\-l.'i||n._ a et ol L0
oz cunaraniced policies, Where 2 rate guaanty «xeeads beyond 346 moaths, the factar i inercascd o (0064, This
healin buaness, which mclicle o omedical rend misk, Qe Comprehessive Medical, Meadicore Sopplement, 1
Sugplomental enctits weichin Medicase Par D Covcrage. Stop-Loss, and Minimam Preonivin), Premiims ot
pericel amel mot G the entire penod o the e semimiees. Premaiom ameamils shioodd e shown nel ol remsarime
o che snme rate AUArALC .

wante: sarzs for extendad perioda
aingl the dhreed prerniurms eamed Tor
iy applics o thaze lines of sacident and
Pmel-Afeme Madioire Fari 1 Coverage,
aricd preminn for the cucrcat ealendar ywear
the remsurimes ceded premanm s alsn sae

A sepavate visk foctor hos becn cstablished o vecoanize the reduced rigk azsocinned with snfewoeds il T wail ederal Bmplovess Heolih Beoetit Proamom (FEHEE)

creitlet unlder Sceclion qyl'l!:ﬂl_l'fll_H- nl Tole 5 el the Unmed Stiles Code amd TRICATLE busn e rn|||l':|'|iiq_'|| b Twen pzrnl chelerrmine il
underwriting RBC an thiz business. &

N wg i 2000 te apply & ticrsd cisk factor approach e che Stop-
e el 1 as nol expecied that the mmsler o mak ihroush the s

igleer wariabilic than Comprehensive Medical. A tactar of 33 porcent

Lawss Premmium, The premnioms B lhas coverage shoeld nnt he melded warkan IZ'-:'-Tn:.rr
ranaped care crcdits will redeec the sk of SLOf- -loss covecaoc, Medical Stop-Lass un]nh
wall be bl i the Gt 37 5000000 1 premniam and s Getor of 25 percenl will be o

ik Grctior las hoor wsliablhizhed Lo recoenes e dilferent isk Can sdesenbeod
g claims associated with the bencticiarics for thess supplemcntal drug

[ine (2517 Sureelemental Tieee Divs seitbon Stocl Adone Medicare Tl TF Cover
i INT -5 Acevunting fine Boevenoe under Medicare Part P Coveg
henfils.

Lime (25,27 Meslicaid Pass-Through Poy ments Reporied s Freniom Seni of Medicpid Puse Fhegazh Paymeats varies Groon sisode o sinle, sond in spmee
instances is treatod as premium. The Health Risk-Bascd Capital YWorki fip oveever, determined that the risk associated with these payments is more
wid muimasirg Uive tm mabore sl siovilare L aninsiored |r|1|r|~_:. A snchd@hic York B ':-'rrIII;IJ:I alesl wremeneed Blend 1he 1_|u|r|_-_l;t= shigeld Fallgon |l of (hoe o nso resd Plllrlh
(ASC and AN and apply a 2 pereent factor charae to these M@icaid Fass-Throogh Payments veported as premivms. This amoont showld be equal oo the
wrngmiren n_'||-uri1'|,I (LT [HTETRE XREln:, Colpme [Tk Ling {5].

Limes {26] thmweh (321 1 nsabchiv Incomae, Flsabnhil
Dhazabality lncome, o further splis 1= betercen noncancells,

ms are b b sepirately anteral cependii wpem caterory (ndeeclal smd Groopl For Tnieazies
; U (ausrantesd renewsble, ofc. ). Do Geoup Lhizabilies e owne, the turhey splits ars beteaeen Cradir
Belontlely Pafamce, Crebit Single Presonm Certh adelitieeal sffeesd, Cradil Sinede Promioen Cwrthanl achlitional rescres), Cooap Dong-Tarn Chenclil poensds al tea yaios
or longer) and Group Shor-Tenn (henetin pori s then twed woarsl. The BBC factors vary by she samovnt of pronuum reported such that a hicher tactor s npplied o
arnaris beloee 300000000 Do s irmilar tepes, In aining the prermiwes subjoct e e higher Gelors, Trdicidusl Tisbilite Tneorme ™0 ard Other are comBrined, Al
pypas of Qroup and Credit Diznbility Income i a dit¥erent carepory from Individual,

STOP LS ELECTROMNIC ONLY

The Health Risk-Based {Capita
Itk -DRaxed ('||J'_|ilui N '||-'|-'1,|-rl:i|||=rI .
Giroup ageeed o enmfinue analyzing

sroup revised the stop Ines Yactors in 2007, The American Academy of Actuarics submitoed a report 1o the Health
aip aingd sogpes el Dol dhe Pactmes e revisedd Based am glpiw Grgen T998- 2000, Tl 11 esalile Wisk-Basad lIf_f|||.',|ih|l (E) '||-'l.'4,|-|'l-:ir|gF
tivp biess Factors as a vesult of the changes to life-bGme maximom amounes ineluded in the Federal Affardable Care Ack
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Eleciromic Tablde T Sioge Lavss Inlerrogabaries

B will he wsed o (he comtinmel

I'lie illl.rrnrj_l.nlurim e Ilﬁigllt‘l.' I piher The inforenalin by ||rm|:|1'l l_'r_|:|l:'. amel wetll Iee mevieveed o W - frrvrard e ’
r-cnd 200E, will retlect the incurred

cvaluation of the tactors, The data enllocted will he eallected on 2 one-year run-out hasis. For example, the RBC i
datn fer culeandar yenr 2T rim-nml 1h rlrugll Frecesnber 51, 2015,

Fowe tense tnsurers wlere the <iop b geoss preminm weeilen i hoth podee 52000000 and s Tess o 1035 ﬂk v bolnl geoss preemhom weitleq @re

caempt from cempleting Uable 1,

I'he categorics wsed in thc interropatorics are sepacabed @y fellows:

Produeet Type

Avorepule Sioge |.aoss =1his LAV EFWEE Yy tocinedsedd im e TS b 2008 Tclar lll;"\'ll"“']lllt‘ll'
HMU} Brinswrance = specific reinsurance of an HMUOF s commercial, Medicare, Meodicai
T8 | 2008 Faclpr deselnprmenl.

Provider Exegss = specifiv execss written en Providers imcleding 1P As, hospitals, cli s oSve e wink not ineloded i the 1998 to 208 fetor development,
Medical Facess Reinsorance = specilie reinsaeance o @i insues nee comgany s Sl b st [[est dollar o sell-insueed). This erverage wis st Dicluded in
the St 2004 facter development. e

Speeifie Stop Loss = jincloding appropating specific), This coverage was incloded in the 195 1o %
1\

ot Scrvice products, This coveragme wis not incloded in the

Do pot inelede queta share r caecss reinsuranee written eo Step Loss,

the vear fine which the RBC report is being filed: ¢, the RBC repect filed for
ihirough Deceanler 31, 2008,

Calencar Year - Submit expericnes information fur the calendar yve
2008 aluouled provicde evperience infornubion fee colendar venr 2007 wi

Uil b [Cwrimssd el P reanimen = This i ilee |E_nm.'||.|:l| ||r||-:|:||iuu| r e, ||:hr||rn"4|rihr| veded relnsarunee pndd illl‘lllilillj__l' CAMERIIRS S 1%, ":I:'.J:Illrl {he ke ns i) ried
for the privr calendir year including ameuants paid for the prio r throuph the end of the cwwrrent calepdar vewr, Do oot adjost e aoy aonomalics in the
'i'i:!ll."rit'lll'l."-

Toelal Canaras Clivi s + Fagrenises -
Tutal Corgss Cliims — These  are the gross i
defined as claims meprred deeing prige
claim Liahility.

clagms. befvre coded reimsuranee. Day net adjust for woy snemalics in the expericnee. Claims are
anid praied leeogh e end of the corveni cobendar (reporiing] vear, plus Goy cemmining 2k

Mac during the prior calendar vear and paid throogh the cod of the current veporting year plus any
el of Uee run=eal perioed, Premiome s g s sloold e Dchoded in e ecpeense ammeomis; bowever,

Expemscs — These arc the gross in
incwrred exprenses Chal gre gl
incmme faxes vrould be exelod

Civoss Cmbined Batio - This is Civoss Claims + Expenses) f Total Ciross Premiuna.
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Promiwms Mot of Keinsuranct — This is the met premiom revenue. net of reinsurance. Beparts data as reported in the sonoal statcment and do not adjost e any
pnemind ey in Ll eagreriene

Pisll Yol £lEnimes | Eageeniaps =
Total Met Claims —'Vhese are the net ineaered elaims atber ceded reinsoraoce, D pot adjust for noy woo
clagins incerresl 1I||ri||.'l__l| i rir calenda e e el _Imil,:l I||rr|||g|'| 1he enal ol The cerrenl calendn e 1rr[_|1,rrii||g

he cxperivoee. Claims are defined as

* &
Expienses — These are the net insures] evpenses dlocing the priore ealendar vesre ad paid (theouglgihe urreall repneting year plis sy
incureed expenses that are unpaid a5 of the end of dhe ruo-eat period, Preminm tas ameonts she ¢ ded i the expensd ameunts; bowever,

inenrie Bres wauld he excluded.

Mot Clocleimedd Batoe - Tleis os egund b (Todal Med Claims | Tapenses Premimns Bed of Reinso ranee:

Cleciromic Teble T Calendnr ¥ear Siap aoss Contepcls By Groowp Siee %
I Mlesse insorers wlere e slup biesn prass |',|rv|;'|r|i||r|| weriblen 15 sl nealer f‘ﬂ,l'l[lll:l'll'll] ] 5 1%y el The tnsmrer's ladpl BTk rlrl;'lllillll'l wrillen gre
cxempt from coampleting Tahle 2.

Heport the number of rroups, sverspe specific sttuchment pouint amnd sversee aperepe neisend as of Devember 317 of the calenday {reporting) veur,

Fhe number of covered lives ina group (greap sizcl showld be based on thegieze
Fiwes ol should biclude @il eneolled memhers (ol s, enployess plos deg

tp as of Devember 31 of the calendar year, The number of vovered

Mupleer of Greowps — sl e gomiher o 2eoaps fe each stop=liss oo o the moenleer of covered lives i e group.
nbrer 0f covered Tves in Die respective grooap sice brackel . exchoding e eouni of

ot privided,

Averpge Specilic Alinchoend Poind Tl wvernse slow bl e weioliged 9
covercd lives within the demominator where speeilic/agoregan: cogerapge wa

Average Approgate Attachment Percentage — Is hased on expe
ferams ||f|;||:'li:'r|||i||i:ng e B siees, |he MVETHRE sliaennlcl
evered Lives within the denominstor where specifiv

claims. Subgronps of gronps that have scparate stop loss comdracts should be agoregated in
1y Lhe nomber il voversd lives i | he rrﬂl,rt'rlivr gromep sive: Dracleel, L-em_'luiling Thie caoasn ] ol
rigre wius not provided,

Lines (35 theougzh 141 Lone Teon Care, Loog-Term © mnes (LTCL) Premiums ore vsed o detrrnune both o cete nsk quad the mecbidice sk, The sace nsk elates
L all Sencanceabde TTET prommwms, The nuerhggdity risk = prs@ial b sapphicd stirectle o presmnons weith a bighor Facker 00 porcesd) applicd Wowmounts wps o S350,000, 000
nad o lewer oo (5 poreci) applaed to promindfein sxcoss of S0 000, In pdditon, the eosned premzums and inewred cliims for the last teeo vears are uscd w
detormeizie ansvendge luss el Gmoumed elargad cvanmied preniune) This averggee Toss slio tmes the curmenl year's promiamm s called Adjasted TTET Clain
for FRC A higher factor (23 porcent] i3 app up o S35 and & leweer factor {8 poreent) iE appliced to cloims above $35,0000440, In cortain sitvations
whure Toss ratios cannnd b ased becio e i an or veplive, e currenn poar’s ineurad clairms e used, Ina siution whene the current yan’s preeianm
1= nor pesitive, higher tactors are applic 2ars incwred eloims o retlect the lack of a promivm-bosed RBC. The RBC for LTC] iz the sum of these throo
cisloulal s,
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Line (42) Linuted Bepatit Plans, There (=2 @ tactor for cotein ovpes of Limited Bepedis coverage {Hospital lodensey, swhich includes & por dicm for intensive care tncilicy
stavs, ard Spevilicd Thsease) which inclusdes hoth oo percent of amed pramiuen on such inserance (L5 porcent) and o Mae dullar acnouen (50,0000 we reMea the Tigher
variabilicy of small arpounts of buziness,

Linz (43} Accidental Dicath and Diamembernizene Thers iz a taeror for Aceidental Deach and Dizmcnibenmaon (A TED e
I‘IEF‘:.‘I‘IIJ'\E in '\-E'l-'ETiI.I i:.E'1-'IH'.

nogrhare a single lump som ig paid) which

Lhres e the maximoum amount of cetamed msk for aow sele olnom:

SIS s the masimwm amoont of retaincd visk s e thae 33000060
5.5 pervent of suroed precuum fo the sxtzac the premiom tor ADKL i Less thon o equal oo 316,008
LA perecol ol carmed promiaen in cacess of 5 T0LDOCCO0.

it i

Thers nee pleccs for repocting the towl oot of cmned peowivm and maxanem cetatoed osk en
aatrraticisl by s U el Damd 20 Thid el s then addid e 3 arnd 4.

Line 144y Onher Acvident, There s a Guetor D Unher Acenlent covensse el provides fus :Lﬂ- e al conlinzerey oler tan Uuase conlaimad o Line 43, For
cxample, this linc =hould contain all the premium tor policics thor provide covernpe fior acci tlity or accident only hospim] indcmaice, The premiom for
|'||1|iq_'i:r; Bizsl comnlorn ATRETY imackehlin Lo ather acendent ‘:'"I."' hemens shimala b sk o the

Lane [455 Preniarn Sthalvsabinon Beserves, Presmiern stlmalvabon neserees ome limets held W w i ourcler T sl ba lmee The |_'|.'\e:mi||17| il oy |_'||||in'_'_':.'|‘||.|||||.'1' rrisl ey
fiom wear fo vesr, Llzuolly expenience-ronne vefunds nre aceomulated moseel o resery i Eran be deaeen vpon o the eesnn of pocer folee sxpereence, Thies reducey
Ui insedrer®s risk. e

i stalonment as s Tadalivg Cmol s wppoopricted sorplas) s pormitied s cam olTset up
ot ponion of prenuum stabilization rescrves chat swould be an appeogriate offseo i
it o the swmant ol ik -based wapibal reguned foe cach coninaes

Foar health insamance, S0 percent ol the promiuen stebilisanen reserves bl
o the muount of 0sk-kased capital, The 30 percent tactor was choszn o
e Tomrala were applicil on i conleast by contract bisis, and the e

Conmprisries must list cach smowp biveing lve percent oe mone ol ihe kgl premed@FLebilicaion reseove of b reporting wrtibe. Al sther groups miey be surnrmarizzd on e
Line and labelad 05 various.

P and TRICARE coverape, becamze that coverage ia already subizet to a lesser percontace of
cl ol sk, Stmilarl s, ne credil 1= |:i'.--r_'n tene fur amy armoumils held an comnecien seth staml alone

Mo ercdit is given hore for premonm stabilization rescrecs b
'I'II'L"I'II'iIJITI 'iI'I lhe IJI'IIIE'T'-:ll\.'I'hi11j__r| n:-.k |.'i|.|l.'.||i||'i|||'l Ly T2 |'|-¢|."
Bdedicare Par Ly Coverpre (e, amounts keid s ba
alrcady sulaject e T Gactanr i the undersrting risk @
TELMEUTANGT SOvernae or Jow-1ncoms subsidy (oo rlg ps
urieswicld plan,

v Lo relleet the vodaced net level of ik, Areunts held as proepayrments froen the Tadoal govemmment B
Jaunder badicare Poct 2 Coversier ave oot considersd premium stabilization veserees as they velote o an

A osach, Fic coanpieny sl cacluce sl arm g i FEAAD, TRICARE e stard sdome Sodican: Part Ty Coverage o detcrmmming e smeant of rosemwes o D
reparted hove,
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LANDEEWRITING RISK - MANAGED CARE CREDMN']
XROIT

The effeer of managad care amangements on the vaviabilice of undzoeritng semilts s the fwndamcntal differanes berarezn b
rmarineen] core creibin s ozed iorecuce The HIW reguitement Gir esperience Deciunbioms, 1z mmporinl i andersianed the g
i vneTainsy abowt fane claims pasments, not onasy redueson nothe actaal lewel of ozt These managed care a

and pure indernnity carviers. The
| e credhl 15 based vm lhe reduetim
at have the gicaczat reduction ia the
sengenier less ol discmmi,

Thers are curmently Gve Jevels of mamoged core thol are vsed o the Gmoalb, elber tham Gr Mehcire Pen |
prrangesenes evolve, the numbcr of entcrories may inereass of acw arangemcnts mway e added to che cxisi z

Ciatzoory U — Arrongements noo Inelnded in Ckher Catceorics
Al epary | Comlzactol Fae ]’J}'rn:rllx

Catzoory 2 — Bonus S Withhold Arancaments &
E.'.il:gur'.- 4 E'.drlil.ili-::m

Catzooy 4 — MNan-Contingznt Bxpenszs and Ageregare Cest Arcangemcnts and C

RN

N apitated Arrangeimants

el snrance covesas i optional in thar a plan sponzor may cloecr o
s el aller e Drst Few venrs, Linallivee NesohiBce within the 12150
asoe particrpaci. While all PRP: el have fonmalanes and reas wtilize
il Tor s covensne,

For Modicare Pait [ Covverape, the sadaction in wnecrtainty comes fioa mane tedoral su
parhapate in the Farl 1) Fayment Demaomsizaiom, | he ask cormsdor prvdeciim s e
formula, Lines {00) thronzh {13 ol be wsed to orve cradio for the progirams in whic
oller et hds oorecdace uneciainty, Doe tha e Totwre, s otber marsgeod care Sl

[he arsmagzedd care crclin s bieaad om the percentapes o picd claims that G
"ruckars™ 10 detcnninge the weighted averoae discount, which is than
incurred clarns due i G varabalily 0l neeroes (anpsaidd chams) moand
cate ooy

ene anleprones, Tobal claires pmayvments are allocabal anong these managed care
the Ulnderwvitineg Risk-Expericnce Flucmotion BEBC, Poid claims aze vsed instead of
azrmunil s aerad the diMewlbe i allncating neserves Qunpaist chams) by menagned care

In =morme instanecs, claim ponmzats may £ iato meare chan on reecry. IF that oceurs, entze the claim payments into the highest applicabls catepoiy. CLAIM
FAYREM IR O s LIRS [ BT LR PP CrE OF 1 THECUIRTE~T The Linl of the slim pravTranl S repriesd im 1he f-.-1.-1'n:|;=__nru'i e Coredil Clenbatiem
page shoald coqual the foral year's paid claims.

Line (1F=Category (= Anangemcnts rot Iacluded in 5, Thiess is a zero managcd cane cradic tor elaim payments Inthis catggers, whizh inchudas,

. T for sereiece (chimimes |

. Drizcovmted UES (bascd upon ch

L Uznal Custemars and Reaso Fachedules.

N Tshalive Wil Suales (dRWSE athier pavnrenl frase raor BY Gctor s Dasd by contract or whice thaey arc Ded By coadract Dor o pcier o Tess.
| il

Skl piymenils by ey 1 prveediders That are capiesd e subject o sethbaklmceniive progmms,
L Betronctive pay

rilcaseil e the @

ted proverdoc: o miermadozies whether by copitation ov other poyment methed (excluding cetronctive weithholds loter

wclive preprenbs roade sofely bogaose of o cormcction be e nwimber ol mcmbaors i Uon e capntated agrocrcist),

L] Lapanlion pand i
EEORTAINA ).

ler: or mierrraduines thal have received raimmanve payments for prevanns vears [melodmg boaus amangements oncaptismm
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This ameunt should cqual Lxhibit 7. Part 1, Colume 1, Line 5 of the annual strcmcet excluding Sand-Aalons Medicare Poct I besiness reporad in Lincs (12 and (130

-

Lipz {2} —Catceore 1 — Pavments bade According to Contractual Arranpomencs Thers iz o L3 percont mannged care cradic £ zins included in this catcmory:

-

L] Liosputal per diems, DAG: or other bospuial case ules,
. Mon-adjustable profczsional caze and global rates,
. Provider fice schedules. *
. E% 5 whore the parercent aze and BY factor ase fived Toy contract Soe awang than aiee veat,
] Arnbulatiry pavenent classiDsations (ATCSL
Ches smicsunl shonded copsl Exhabit 7, Parl 1 Colurnn 1 e & o e annoal stement exchading Shand Aduge Me@gare Tarn 13 besiness reporisd oo Dimes (1720 amed (130

Fame 3 !f:lu._-.u\-:'-'rv Faoo Mavrmenls Mlade subpecl wo Withhiodds or Hemaewes @ ath Mo Ckbier Mg
have atheratza fit bt Carsperny 00 That 20 there may bz a bomswithbold accangement with 2 w:-

crlae | Lalegiry: Ty el bsimaess 1hal vl

reiimburacd based anoa LCR sehodule (Categars (0.

The maziamin Catzgocy 2a managed care ercdit is 25 parcent. The eradic iz Bsad upon 4 cal
proeaders durmg the prier vear oo indal wathbolds and moses senlakle b e providers o that wir That rane s then mulliphesd by the sverage prosvider wathhold

vetio tor the pror wcar o dezeeing the eurrcet year's Category 2a managed carc arcdit s parments that are oot related to fnancial mesuls are ot incloded
L. paticn s Faction . Theefiore, U cnsdic Geetsr wocguald e the neale ol the felieemes o wliidn:

Zodctermines th cats of withhaelds vememicd and borezas paid w

FiAMPLF® 201 e Vo

S e N T e TR T
N TP gr ST i 1 1 K1 1011
AR Faclor "-."Iu||i]'.-|'it-.1'..... e DR RS S S e T e e A I':'ij__r|i|'.-|-.-: o cractil
2007 weithhialds - borzes aeailable. .S PRIV UTIORRRRPR PRI Ly 1 T U1 ]
T clarrme, '-:uhjerl lev el kbl ad P T W e e S R e R
B. Avciags Withheld PSR | .-
[".1Ie;-__r|||':r * I'-.-'I.n'l:l-gﬂﬂ (TR A B ]

AT wathhodd £ ke LR S KR
2007 withholds - borvses avnilalle

Thi reauliing Fackos cclairn pigprents subjoct ke wethbinld - net® ™ e the current. yoar,
ST Dt e s S o elure desduciing witlihell ar goying honoses,

5 These & al payminm made atter dedoeding withhold or paving bonoscs,

Encar the paid claima for the eovrene yeor wh
seninrnl shenadl -::l:|u:|| Fx bkt £ Man I, &l

o previdors wcre subject to withbolds and bonwzzs. bt othaowize bad no monaced care amcangements. Thiz
ol the wnmuosl sbemenl Elu_'|||-:|i'|g Shimaf Adme Medicarne Parl 1) basanes n_T-."-rlzd | omes | D2 anel I'If'-b.

bkl or moses Thil Ane Enberwioe harmre] Cire Calemay 1Clemory 2homay nelude zosiness thas sooubd

nay be a bomagsaithleld anaesment @ith & provider wha iz reimbuarsed based oa a peovider foe schodule (Categoiy 1
el that vl ssthere se qualile for Clateaery | s the peiber of e Calepiny | faetor o e calealoed Catepaie 2 Rsetor.

Lire (4 Caiewory Bh Paernenis bade
have atherarise fivinto Carzaory =
Thi Clateary 2 discount e clam
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The maximum Carsgory 2h mannged cave eredif is 25 percot. The minimomn of Careacny 2h mannacd cave eredit is LE percent (Catepory 1 ocrodic focter). The credic
casleubatbon i the siwme s Toand to the prosiens camle Tor ooy X,

Ernter |.:Il\_' J'\l\l'l."ll |.'|:|i'r|x .-ur |]'||_' aurreril }'I.'i:r 'l-‘-'.:ll\_'l'l.' ]'.u:.'rmrll'\.' £+ ]'\-rn';i;’._'rh el HIII‘.le\_'L". s l|'|'¢'i||I|Il::l||.|!'c iIIIIZI. h'::lllll.'\ﬂ_"\-i ALY l‘-lll:n.:
the conrrzemal avrangements lsted for Cateeory 1, This amonnor should equal Exhibit 7, Pam 1, Colomn 1. Line B of the
Iart 1Y hosaness ru;:-.:?l-ﬁﬂ i anes £ .:'.] aml 41 J-j.

L welrie I'I'Ii!-ii'_' ill::I.'A.!TI‘IiII_I_: lor wemns ;'-r
mert cicluding Stand-Alone Modicoee

Lo 151 - Cateminw Ja - Clapitated Mavieents Thocetly o Prsviderse Thoere i o maneed care coadit oF (0 prenzeng, i wends 1t this wategorsy, which melades:

L All capitaion or peracit of premm payments direely oo lieensed providas.

Enter the amount of claim payments paid DIRECTLY to licensed peoviders on 2 capitaczd basiz This amoS8gsheuffequal Exhibit 7. Pat | Colani |, Line 1+ Line 3 of
Phe s | skatement excluding Stimc=2 Lo Bediare Pan 13 bosmess reported o Lines (12 amid

Lhere 15 o mwmsg o ol &4 pervent Tor clom pivments mothas suteiory, which

iehude.

. All capitation or pereent of preninm payments oo inrermediavics thar i B conzed providors.

Loter the pmount of medical expenze copitaiions pud g repulned mbermediane: .
||'n_'|.'|.-'|.';_| |:|r\-.|"'i|.'|.|.'|_| Lliat Al ey, |:n' conlracl. wil]l |"|h'-.'-1i-;.'ia.'|'-\. _'-|.r||J. 1:-1."|l_'| |i|a.'||"e‘l Pl

1% 1% o parson corporvhon or sdher busness enhivy (ool Leensed a3 @
'-il.]i.'-""-\, to deliver health wervices T a healtly L'IlliL'_-.' and it ciriolless via @
bealth satity thet are oot subqect o BRC, @xcept o thoes cases where the
ipevs e iders and pages e non—contingen? salones, amd whoes e alMliabed
Tary 1z an ntermediany (nftilisted or not) subjact to sote erelation aod files the

1|L..1|11| q_|1l|1.'-.' guazlilics for & Tageler 1r|z|.||..1;.'L,-.l e LI..IJ.Il ]J..L-".'I.I.L‘il.' ln_ Gz it
intenuedisry bas a contract only with the oftilisted health satty. A Keg
Hualth TWHL Norrrmla sl th state.

Line 091 Calgsury 3e Captated Tagmonds o ™Moo Rowchated Toi |-;.'|.|i:|.riq_'
ineludes:

pere i ae pranagecd cans cradil ol 60 poreeal R cTairn pagomenls o this calcpsey, which

providers or othor corpocaticns that hov | rolationship wich such intennediare, Arcounts grester than the 5 povecar Lrnifation should b

o A eapittion o perent of premiaen g e % rrtiarive thad inotem pay Beensad prociders, (Subiea e s 3 perceot Smitadion on paymenls
!
reporied in Calesry 0]

Enler the azrounl of roedical ERENSE |.',.:11i|.1li-::-11:~ i L mone repvlat el inlerrnedumes,

P OEDER TOR0ALIEY BORE ARY b T
FIXED DOLLAR ARMOUNT PER MEMEBE
within o 1Z-munth pemind, The encre o
cicarcr of caicpery | oor a credic caleala
tevizions #ilker within or hevons
and intermediarics.

A PERIGD OF AT LEAST 12 BMONTHS. Whese an anangeinent 20niaing a pravisin for prospostive mecision
bre eubgesct G cire cretil than s cnleolaed ondes calerory | e o prosender, aned Tor om miermediory ol the
S undorlying paviewent rethodis) to the providers of cars Whers an arrangenent containg a provision for renoactive
o, the entme smmemgeemen | shill be subgest g memigred core crechl that 15 cnloulatesd imder catggory O for both presviders
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Line (3 — Caterory 4 - Medical & Hospital Lapense Paid as Salare to Providers There 2 8 managed care credic of 75 porcets for claim payments o this catzgory, Docs
el wavrrents uender s eeseaged s cibagory are ttaded, ey Tee Tor service revenwe Torm wrinsured plans Goe, AR ar ARCY thal was includaed un line 7 i the
Linderacitine Rizsk scetion should e deduered botore oppleing the managed corz credit feevor. This catcpory includes;

= Mop-cophingsol seluries e persons dectly preyvadme e,
o The portion of pasoenes 1o aftilisted coeitics, which iz passcd on a: non-contingent salarizs o porsonz divg

oily wrich itg affiliacd hoalth eoticy. &
L] A :I nil.' I I |.il_"\-| r\-_'|.1l i.'I.I Il Ii-i.'il I E !._Th_'r\l'h-i.'!'i i!I'III clbier nom I'Il'l I il II.'T rr||.'-:| iL'.H.. ikl |_?IL'I'II\_'I'|I |.|.:IJ W i'J'I: Iad I‘II.:
= Agpreenie cosl pavimens,

o car: whers the cetive has a concract

Salavies pawd 1o doclors aod nurses whose zole comporaty pupose 15 withzabon review are alse wclade
capense” payments {paid clairms) rather than adinimstative cepenscs, The "asercgate cost" method of id
plan with s corporote oty chig deectly provides core, whers (1) 1he heolth plan 1= contrnetually
tscurnz o Uee crtily Foons othier users ol sorvioes, amd (29 o e motua] anlimited poararg o058

respachve capital ond sugaus at vzl m puoraacesing each othar
By

M | B § PN LS W.'IL'IL'r d IIL'H”.!'I |:|Ii.‘||| :'Ib.'i il |'|.'i|r|h|.|.|"|-l_'||'ﬂ_'r||.
tofl opernime costs of the corpornie sntity. less any
v beteecen the entiny arnd the health glan, which pot then

This amount should cqual Lxhilzae 7, Pact 10 Cobamn 1, Liee 9 — Line 190 of e aooual sgaren r Srand-Alone Medicare Part Y business reported in Lings (12

aml | 1R

Ling (7 = Sub-Tomal Paid Claims, The tetal of paid clains for Comprehoensive Medi

i reporied 10 Uxhebat 7, Port 1, Column 1, Line 13 Jess Line 11 of the snnuenl de
Managed Cane Clidir.

Supploreent and Dontal “shewld cqual the tetal claims paid foer the year
eosm ol Lmes (8200 (L21 ond (137 om page XEO1T  Ulnderwiiime Kask

T.rine | |I.-I':l l-.uh_':.'ur'.- N — o Federal Benswiance o Rigk Corndaoi T
nedcher the reimauranes sovernae or rsk corvidor protecison 15 provided,

oy T foe Medican: Part T) Covormge wonld b all elaimes dining s poiod wlhicn:

Lo (110 - Coterore § — ledoral Femsumanes but ne Bisk Cordar Broterion Cnierary 1 tor Medicars Fan D Coverage would be gl clzsims durmg n penod when ool
e reinsrance covcrage i& provided. This @2 designed for seme Sge time penivad and iz ot oo be interpeetad as icchading emploves-bascd Pt T coverage than is not
subjoet to risk corvider protection,

Lime (120 Catssmory 2n 0 Mo Padern) Reinsarines bl
only the visk corvidor protoction is previded.

froveciion, Calegory i Loy Medicore Fan L Coveniges would be for ol clames during o penissd when

Toane O3 — Cateeary 32 — Federal Reinsuraime
bolh remsuroaes covernge aod sk cormeor probe

o Proteenon. Catcgory 3a for Medicaie Tan T Coverage wonld T for all clanms dwnig, 2 poeviod aaicn
are roided,

Lioe {14} - Bub-Tedol Bawd Claumz, The tawl for Mediones Port 1Y Covergper, excluding supplementol benetits,

Line (16) — Welshtod Avernpe Manaoed
Foxr Coluinn (373, this is Colaam §

i, Thess nmouats ace coleulated b dividine the ol acighicd claims by the compornizle sul-totsl claim poyments
ad Ty Colwma (23, Line {99 For Colamin {4), thiz is Column (46 Lioc C14 divided T Colvimn 12, Lie {140

Ling | 170 = Weighted Averase Manags
s the Wetshied Avernge Mumagel Ca

v Boisk Adjustment Factor, These ars the erodin facters that ase canvicd baek o the underareizing nsk calealation. They anc oo
Prggonml vilues m Ling (189,
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vt C18Y hrigeh (245 e P caloslation of the weizbisd averape Gutor for e Category 2 claimes prepments sabjest teowithbolls and bonuses, Thes lable reguines dista
fhom the PRICE Y EAR wo compute fhe current woar's disconne factor, These do not aoply o Medicare Pact D coveraoc,

Lirz (18} = Withheld & Bonuws Pavinanes, prioe weier, Enter the prior year’s actial withhald and bonns payments.

ntin the prior vear.

Lina (19 =Withhold & Bonnses Available, priae e, Erter the arior wear’ s weithholds aed borscs thar weere avealle w

Lipe (200 — MOC Multiplier — Aversiee Withhold Fetunad, Davades Line (15 by Line (LWt determcne the po c*l-:la' und boauses cho? were aetnlly reiuned

i the prior s

Cove (21 Wikhholuds #& Honwses Ao bable, gtar e, Fguad e Toane 19 and s anlomatial by pulled Gm L.

Line 0227 Chaiins Pavenends Subjuet i Wihholsd, peier pear, Clam pispments Bt were subjec sl bonuses i the prive wear, Popaasl b T0Y 0 Tgds af the

managed care crcdit claims pavinooe fable FOR THE PRIOR Y EAR., &

Linz {23) = Averace Withhold Rare, pedar pegr. Divides Liea [27] by Lioe (223 fo determine dginver 'i':|1l1-:-]|:1 rore for the prior year.

Lipe (24— MCC Dascount Leoar, Cnterery 2, Maltiples Lne (205 by Line (231 10 d:tm% o factor for Cotepory 2 clainys pavimens 1 the cuene vear,

Trasiad amn U grerefarrvanas ol thie hmalth catiny s weithboTd s prosrasn in D oo y
b4
{?H['.m

ol

Reinsurance Coded — 101 throogh T01T)

¢ Mmnn parers, Hoveover, romsaraneoe with wholly vwencd subsisfiarics s cocnepl frem BREC
th FBC formwla. The RBC mequirament 12 005 porcent of the nnnual statcment valus of recovernllcs,

There 1= a0 ceadil risk assoeibed with reooverahihite oo amoenls
requiramenss bocause atfiliace visk i eddresscd clsowhers o the L
uncamed premimms, and other resamae credin,

The armaal statement veferences for roinswrance reeawn@allc @ d unpaid) eame fram Schodule &, Pact 2. The asnaal staboment refcionees for uncamed prcimiams
o oither reserve coedins are m Schedule 5, Pact 3,

Capitations — L{18) throuzh L{24)

<o i inlernedinnies, The risk s e e beelth et wall pas the capitason bl will ool receive the agreed
wvanging tor aliernacive coverage. The eredit risk RBC raquircment for capitations paid dircctly ro providess is
8 pard ehorns i the Maraged Core Cnslic Calenlabon pegnes Thas ament as roughly egqual e twn wesks of paal

upon sevices. and will cocountor wpexpocred
i ]'u:nc:l:ni. nl the wmeanl nl L'.:|15I:11i
capitations.

Hoarcwze, & health cntitir can also
Where the health emtily nhiens e

geparate Cagitations srarkshect is providcSeo calewlate this cxemption, but a ealih cnnty s not o lizated o complets the srerkalect,
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The eralit Gk B reguincment e wapi baticns ke inbornedionies s 3 guncent ol the ennual stadement aomont ol the cagritazed Py reparbed s paid claimes in e
Plonaged Care Credit Colculation page. Howeever, as with capitationz paid diveetly to providers. the vegulated hesalth cetice ¢ gt sorne or all of the cvedrt visk thar
arisus fromn capilations ke mbermaliaries by ohlaning accepbeble Teners of cralil or wabhel] Tmds. There s oo credin risk it ol the emarsygged care diseuund

faeror tor Medicare Poct O Coverage.

Linz (18} — Total Capitation: Paid Dirzetly to Providers. Thig is the anseunt reporeed in the Managed Care Credic @alen @ . Line {31

Lipe (197 — Less Secured Capatactons o Providers, Competed tiom the Capitations woarksheed ches includes all Atk g o provzdess thint nes secured by Siods wcthheld
oty accepldhle Tetlors ol srodil cgual v & pomeent ol annual clains paid o e presidee T lesser protectis el Ceog, an acecplable Tetwer al eeolil sgqual v 2
persent of annual claims paid to that provider), then the amount of capilation iz procated, The cxomption 15 ¢ separately for cach provider and ntermcdizre, A
sarnple workshocl i caloulaee P cxernpticn s shoen Toflsee these instuactions,

Fane (20 Cagpiabioreg b Prevcicers Subiect v Credil Bisl Clisreas Tane CERT miins T (1%,

fane (117 Piad € apsitabms do Irlermehiames. Prom Dane I_":il- arl e I:'."] ul e h.-'|_1r|:|_:__
internncdizrizs.

L othies welodes ol cnpdtnionys wo providers that are secured by tunds
e, IT lesser protectivn i poovided (oo, an aceoplable eiter of sredi
procated. The exewmption 15 calowlnted sepormiely for each provider and

Lipme 22y - Less Secured Copatations o Intermedianes, Coompated oo the Caprtacions™s
willlseld ur by peveptable letbors of cosdil cqual e 18 perecat of areeal clanms pa
-qaml t 3 prrerns of anouvel claims peid te that provider), then e mmoont gl e i
tebarrndiory, A sarmple waonkshoet to calewhele the ceomplivn s shoen Tehose the 5Ll

RREANIT TNTERWETH ARIFS
SETICH WORKSHEET

CAPTTATIONS
CELEDLT

CAPITATIHIONE PAIDDIRLCTLY TO PROVIDERS

i DB+ E—a* 3 L Liyg
ad I'.aplL.l. 1w
* urnher Mwme ot Pondite:s Murin o Credlic Ao Furls Wirnhelid Fropsctian Peroenrane et anitakinms
| Lnlty Smirh k S0 fi 15 K200
: Tim Tamas 3.0 li 10 A0 La0
i Mk Mhanlictle =00 LI T GRT 00
4 Lk Cleawcats [ [ [ [
b Adlathecs [
[RAE LR Tl v Fooe s AAE o Ea% nlin Dy
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CAPITATIONS PAIDNVTO UNREGULATED [NTEEMEDNARIES

& (&7 o N TR B I e
Paid Capileiors
*uraket M af Pogwiie: Morive Year [atber ol Credic Amenmi I"ursls Withhelid Perorbes BTUEALaN el Canitabime
| B zroy Tlnzpinz] LG L TRE T L0, 000 ‘ [} 2000
7 Chicapa Tlaps 1O, G0 L, | 10 (RN LT
i Bill's €21z L 0, a0 [ 200,000 I1% L2500
4 :
]

Tozs Hii 3,200,000 [ [ [ [
All arhews 2,200, (a0 [
LT Tkl b Unncgulabed [E TR Hhn HAN aax G, 251,00
Iniermed
CA R A TS PATLY 10 REGL AU I TEEREIDA TS *\

Paid Capirasiars

RTTE S Bazi ol Frovnbes Dluuizie, Wean Lhoznibiary Slat: \K e
1 Frod's 10 2.5 R O R CH ]
2 LEluz Cross el ean IREK l'.'sl_'.' S
ECELE Tl 11 Eepilubed TASNAON \ nhx ENK 2SN

Lirapmzd

Hlriil Tl ELRLATTR LK HA Rax A IERE T

Dgvide fae “Prodesion Perceniogs™ by 8 percent (providers] o by
crermpl TF the provection perecotage is wecates than 100 peecent, th
Ell:ﬂ'l'll?l'illl'l.

percent Funregulnied misrmedianes ) o olein the percentnze of the coptoion pavments thof pre
tine capitation pasnrent amet i cxenpt. AT cagitations o eeulated inteomadianes qualify for the

lhe “x el IZ'.:T=I.1|Ii-::-11" ammennl oo |ame | QOG0 50
the “Exempr Capitation” ameunt fioon Ling 29%0EE pl
Fageramaiiarioy 0 the Creril sk poge.

ik n.-el'u'.rlrtl cm LT We ey Sacrood I'_"'.u_.:-.,-'g,-,:;l'.::-u:. s Vel s lhe O eadil ok i The leabisl eal
0 230NN R S N0=5E 300000 would Be copoed on L2220 Less Seered Oapefaiions 1o

Lime (280 Capanions o bniemmedianes 5o ke L0 w122,

There s an BHC regquircment ol | g
gt For phamaceuical vebatcs

e anrit] statemen Linmoant ol investroent inenrme meceivihle and an RAC regquirement ol 5 pereonl of the aeneasl sisberecnt
winns due tfrom parents, subsidiaric, and atfilines, and apgregate write-ins tor other than investcd assets and an BEBC
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requirament of 1% percent of the annual satement amcunt for all other health care racebvables reported in Lincs (24621 throneh € 26060, Cotae che nppropriace value in Lines
28y thraagh (VL

'.il‘ll.' IE!I' | |'|‘|:|rr|=_1|.',-.:uliq_':|| n_l'.'HLL'\- HARS ::|1'.:n|;:."r||.'1|'|.-1 |'||.".'|-.-|_':r| I'II'III.'I1Ii:i.'I_'I-|iI.'_"'IJ l!:IIrI'IJ'\IH.rIiL'!'\- iIIIIZI TI.'[IIIrl.irlt: |.'r|I:-Ii-.:-; irl 'l-'.':'lil.?II -J'IL'
the dree wiizaton of s subscribers of poclicipsaiing pharweiss, These rebates are someiimes recorded as recervables by
I'li'\-ul.l\.ITil\.:iII LT-ETIIIH '\.‘u’ll'il_'l'. HI‘IHIJId I'IE' iI.III_'iIJH'EI.I Lz 1'I."|-I-EL7|. '\-ui;\-_:l'iﬁL'H.l'“ 'h.'ilriil]'lh.'!‘ i11'.-|::||'\,'|_-:|:'_ il'l ||'IE :.':||n_'u|.ali-:'\-r.: :"H.ull!:I'I itw Tl
preseribed, vze of ccacrie va beand-name dmag. cte. Inoocher cases, the reperting cntice deregmings che amoudE of
prcseripion diags duning, the seecmalation pered amd toee Tl the plaarnaceatical congparee, CHbentines, ap
nuouat ot the rebace based oo oa listaoe Tof prescziption dougs Glled) prepneed o the sepocting suihy’s rey
phasmsecilival whiste receivatle, Thiormaccuncal mwelstes meae relade o imsarcd plians o unensensd plass, Cenls

ceporiad on chis liee Amounr eomess foom aooond stateoeens Bxhilzae 3, Coluean 7. Loge Q0 0n,

L ']'\-I'illnr; -.-.-Till.r_"r."l_l|||:~:|. l:-.-ru'. |||'-c':mgx
duc zazead on the achizl use of varions
miEracTenb cornpany may delomiine the

shing entiey will conting the bsting qod the

Liiw f?ﬁ..’.-|. A Tizalth L:||1.il}' s itk Tomis ar advanees o |;.1|1.:_l.' '||1:--|:-i'.a.'|.h o ath |:l||.|'-"-|.'|;.'r.=.
nee menerally eneresd indo at the request of e provider, Ioomany coses, loans or advinces
clanrs getivily with the respective previdern, Armoant conmes Toom anneal statcment Eafi dna 1SRG,
Lins (26,40 A capitstion prroagerssnt 15 0 sompensation plan vsed in conneciion wilh
a [l sumoani, wswadly onca mwnthly Saasis, Dor sach subscribor schin T l_'li.'L'll‘ L

provider uader 4 cagitotion arvangcment e anticipation of tuone services. ﬁmiln‘ |
L

Fenre contraets o whish a physician o other medical provader 15 pacd
lpsictan s mcdical proasider, T sorese inslarces, alvinees are maade oo
anbual statemene Lahizic 3, Colon 72 Line 04000050,

Bine {2650 Kk shanng apreements are conimts bebwoen reposing vicers wilh a nisk sharing clemenl hased upon utlicaten, The crmpensatiom
puvments Lor visle shemoe sprvements ave tvpueolly estimaied menihly % Plnually. Thess seresmenis con reselt w recervnble: due Gom the providers @ ool

eataty for the portion of such rehotcs due t2 the uninsurggeace§ salth plans.

BUSINESS RISK
AROZI

There are fowr mapor subeatesorice fowed in
Ciyorunly Lo Acysessoeent Risk; nnd L

iI|.|1rI| I'li el I il i.'J-\.I'II_T.'\-ﬂ;'BIG T Iil |.i'|-'|.' liv LI'II\_' ]:lTi."rIi m rII_'!:I.IL'l:l L ]:l\.'l}' | !Il\.:ll"\-l_' (S r‘i.'rIHL'.'\- - |'.'\-||.irl'liLH:'H. Ilr HESA B ir|'i~:| Til .'i'l-'l.' I."'ll:]:l\_'l'l'\-i: el il.l!'i
1 care to aubacribers. st as claims sxpenses arc bailt ince the vaczs. Like elaim 2xpenzes. administrative 2xpenses are subjost mo
W reguirermenl, hul wer than e RHC reguirernent T claim Mucliation..,

oz built into the price of providing m

e 5
mikesbirmibiom, and therelure, senenle an
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Aulrninisinative Fxpense Rish cocompasses both Claime Adjustment Eapronscs and General Adminisinelive Fapoenses as separate ibeme that sheubd be reponted on Lines 01
aad (23, reapeotivaly,

The ASC and AS0 revenues and expenses that arc included inthe Administrative Expenses repocted in Lines {1 and (2)
the nel amount nl EXTRINSES lev Lhe mevenines on Lames rf- ard 14}. 1M he revenues are J_;n.'ul-r_'r tham the EAEMSE [ivr The 7
b vepoited aa these linc: in order to add back the net income from the ASC or ASCH busincss. Kazep in mind tha@anh
pcfuded ne the adenisistrative cxpenses will be repistel on Tnes (3 and (590

o resoved from those lines by reporiing
usimess, then o neglive ol will
and ASC pevenues and sxpenses tha aee

ASUIASD curmmzizs ones Frel are repmerlod within G Thiclerwnting and Trvestreent Bk, Pt 3 o7 e annua

wlorwricng msk wvenoe s e weght, The Sseooe s
cas of %25 million, divided v total underwriting sk
Liviz ws penises et el with ABCARD husiness, premium
b thc monacad care lines of busineas,

Coves (20 tirough (201 calealioe the BRC visk Guetor e adoministssbiee coporas miskoas aowaghiod avcry
7 percanl of the tirst 525 million of undorwriting cisk revenns plus 4 perecnt of the underecicloe fisk Usassac

revenues The weisiicd everage Tactor s Uen moiplicd by the ssdnimisialive espenses cocludos ) .
taxcs and conunizzion pavimenis, The cnding charge iz then provatad for ndministeative expons 3 o

Non-Underwritten and Limited Risk — L3} through L{11)

The miaka assoeinied with admimsicative services oaly (AN imimgesments ond alm v vices comiTiels (AR are diTerent than the neks of umisrwrilen
Twginess, Theretore, the adminiswative cxpoiaes Tor these conteacts are netmed o of € igtratve risk category bofore applying & nsk facioe, Hearcver, thoie s
sl some sk 1hat e admimisicative sxpenses tor these sonimss are i:'.f-ul'tir]*l i Ll exsrtiny pequiresd smed Lo che peeovery of ASC clims paviosans, While

tle nak associated with these expenaes s lewer than thar of goicral operating o \ anill groacer than 2o,
s atve focs and e modical costs |:|-_-|_;|_'| (AR -.‘rlﬂ'_-.'}, aiv mseloded i e Mon-

500 busioesy sheuld be included in Line {87 and Line (%) doe to the risk of costy

AR adiministiative fees, and rcimluscincits vider AR continets Ty
Llnderwraten nnd Lunited Bosk Beese, Aoy commissions associated w
G the tiserer in admmisierine ASC amd AS0 plas,

NMOTE: The claim gayiments under ASC contacs SHOULE NOT be included in the Undenrriting Rigk scction; thew ave neportad I the Won-Undarveritien and
Lirmicesl Bizk sechon omly,

sillen amd hmoted osle busmess s o percent of both AN sommnrsimive expense aod A0
¢ paid though ASC arrangomests s ong poncent of the medical sxpeese payments [t including
ST poriion |

The WM ssquerememl LoT pdmamsimiiiee sxpemses o
admepistrarive expenses. The REC rcouiremont o o
Bledacare Parl LY reinsurense puymien) or Ly -10comie su

The BB requirement For Pre-Tor service reveny etved rom otber reporine enhies = nlso 1 perveni

Cougranty Fund Assessment Risk —

Lrenily i oamy stade. Dere s oan RIECT n_'|:|ui1'|:|r||:rl nl s puTiel ul the direcl earmed E!-Ti.'rl'lilll'll.‘\- xuhi:ul. Ly dssessrmenl

answasinanes that aze reported in Schedule T should be aggregaced and reportad in Line [12)

M the reporting erlicy is subjecl b
in rhat state. Promioms subject to guaranty

T SIS oot ol Asseciarion of Tessmace Connniss aers 1] [0RG 20 18



Excessive Growth Risk — L{13) through L{19)

Favassivs greavth msk s an mpemionl element ol the Health BRI formu e, Several recommeminlims for recogmang ot were coansicdere], melucding pmveith m

] of disciimingte betorcen copoiting
eiies that hict contmalled growth with no avormpaneme maereise imoemferemiing nzk and those thin were groeanez m hith o sk, Adkchiemally, the wirdome
group waated to avoid imposiog a grovdh charge thar would unfairly diseriminate againgt start-up companics where WED rarcs wcre the norm, Stat-up health

CompiTIes may sonsier wse ol thear Gmst vear propected smeonis (meleded 1 1he progected BIGC within the apgrove fnay wpom upprovil foom their dommeiliory

atate.

The sk charee for cxecssive gowdh is set as a funetion of Tt gieat in anderaritng 8k mevenue and in g citid visk RRC. A “aatc harlo™ level of gioash g
eeinizlished vz the prowth cale @ promweme plus 10 percent, Lherelore, 1f dhe repociog sacty had a0 mores rwrhmgr visk revenue volime of 53U percenl. 1%
urnderwiiting =k RHC conld peowe v e A0 poncent bolme ang additional growtl -k RBC s aoncnata an cntity that deoulaleg i volasne withoat oo than
douhlmr ths BREC will not be subpect o che excesseve srowdl BRC chavre, However, aoenety thog doob ‘heat dovbling i underwoting riske revenog volemes

T

sicr Wear Underarcizing Risk — Expericnes Fluchation Rizk
e Hask Dxpeoence Flocteaion Bk poes, CU7E LET81 s
C Roowermac cn Linc {13} and the proejecred e Underaviting Risk
vewth Tle moamdereTiangs risl revenns ples 19 pereent s mooliuplhisd
the cuncat wear.

pizee, Column 471 Lane £39] m Lane (L3, Lhe prioe vear’s Mel Lnsersming Bisl KB [Poor
catcred an Linc {131 For star-ap comganics repart the first paclve menthas prajeencd 10
BB om Lme (130 The corrent veir values ome polled autcomoieally mio Lines {141 onsd
cinencs ol o don wear™s Wen Underwiting Risk BBC in Tiwe {031 o carailish the sats Tuag

cfleer cither the combination or division ax 0T it had becn in place ar the
& nndderwritimge nsk revenne aod the sod-ol-vear 20760 met underenimg osk
Wil

bempnmis o the peniod, For sxonyzle, o o merger tokes place durome 20017
BEC ik beth T adivsted o ineluwde the snenged entigy as i it Tad Taee

Tt there has boen a mesger or divestinne dunng the peind. the values inas t RE
1 - 4

A by, as the carend vear's Mot Ulnderwreiving, Risk BEC 0 Tine {1A] s
current vear's Mot Llnderecinne Fask BBC = aeeater thon the sate harbor aoies
risk charpe o Taee (09 1= one bal Dol O valee o Dine | 131

0 the i fe ke arnount i Toine O 7L thes s i cacessive gl cisk charee, T e
BC then the excess over the safe borbor walue apprars e Line (18} The excessive prowth

GROWTH OPERATIO SR INFORMATIONAL SECTION INSTRUCTIONS
PAMATIONAL PURPOSES OMLY)

AR(O22

L basd v Ui tercase i guss preemanes werlten hirce? assoreedd T the prioe sear o Gie curent year st weall
125 prrens of prior yonr oross propuums, The pooss preauoms weiten will pull foom she U & 1 Pam 1, Column 1,
OATE: Thala will b collecbsd e cdenu Ty promine ssswried o subsidioies and other oMl salpect
iension of RBC requirsienes copoures o the Hi componcnt.

A gowth operational nsk compuncel w il b oas
nly o nsk facior to gpoes promioms that L5 o ox
Fove 12 Mopauve resulls will T roporicd as
BB roquircraents by the reporiing catify o g

Fhe threshold Ter heslth gooeath
creares impact on healeh pramivims

n the thrashobd T Bl wnd prpery anel i.'il.'\-!lii“_'r .I_,'I'I'I1'-l.'||'| risk clue 1o the |_':-:|1;.'L'L'1Ii-.|'| Uil meediza] anflanon wall fusve
concral inflation has on lifc or properce and casualey pramims.
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Dcing festing. specific considernion will B omven, and compozizen: made. to e methodolory belind the growsh visk choves aader H4 on Lines (13 thooogh (1% on
pigns KEO2 T Besiness Risk ol the Mt BC Forrnel amd any epertional visk that i carmently includal oo,

The Tine refercnces in the Inforesiom:] Crowth Risk section are penenlly sell exphmaiory. Where the Gurnola linesgle e sl slberment reference. the
instrwerions tor that line arc censistone with these in the anmanl staterwent for the cefereneed line unless othorwize norsd.

FEDERAL ACA RISK AINUSTMENT SENSITIVIF T@

NRO23
The tederal ACA Bisk Adjustment Sensitiviey Test 15 uscd to adjust TAC tor the visk adstment recaivolzlo W i scnsisivite et identitics the poteorial impaer
b it s RC sl cdue Lo D sisdool msestimanan of the ACA si=4 wliustment by e insorer. The serffie ity oL ook al Beth the sishool osvencstirmition sl

cetitnition while Linc: 09 throval (160 leck at the sk of
. T scrisilivaly '.|.'.-l]'lnn.'5|{;.'r= Akl o seemarie i
al {E1 Woerking Group dercrmincd that & 25 percent change
4] fmalian ul the msk i!-C.‘EjII.‘\- rnent recaivah le arl Eli!:l-'ilj'lll'.'" om e
ot appeepriace, with an cxplanation as o wlee the factors aee

uiderestimation By the inauver for both roccivalles and pavables, Lines 1) through (8} Took at she risk
prderestimiztion by decreising and mereasing the amoant r|.'E|-.:-TI-.:|:| irt Lhe: Boasdes o Famameial Sl :
lhas no eftoet on the visk-bascd capital ameounts sopoctcd in the annoal statement. The Health Bisk-i
e the srrozal siatemend armoanl and @1 ,'_‘-I'I |_'|::1'|J::n| fretor =hwn il be wsed o caleobile the efTecl o -]
BBEC ratio. The company can provide an explanation in the footnete it the compamye beliewcs difta
IR TLAl 2

Fome Clpamed 1one (8 Premiom Acdiosimenis Beeareable Doe tn ACA Risk Adqusimmes hr Coracm L reporiad o the annuel stiemen ) Mo o Fmamen] Sileren
24E2al. Cohmne (20 wronld ayaal Caolwme {13 reultplicd By the sensitivice anwant,

Lo 23 and Lone (1) — Premium Adjustments Payablz Duc to ACa Bisk Adiye L.
ZAEZa Colurmme 12 wealed eqasl Ctslumme 1 rewltiphicd T the sensitivin

Line I"T:l ard ame (01 Tenal ACtA Hask ."'|||j|-.~.l'r||.'||L=: Beveivahle and

1 minus L 9.

Fome (A Lama (12 Lolald Hask .-"L||_;|J~:I1'n|.-e1'|l Tk absaline

Ling {11}

arte (4, Cnlurn D30 epual b D O30 The ahselle vabee ol Dme 0120 Colamn (351 egquel i

Linz [3) and Line {13] = Page XRO20, Toal Adpested O wricd Tax. Line (6

Line i@ and Ling 147 — Toral Adjusted Capizal & sed for Ri
12,

Adnoments, Tiwe {67 45 cgwal o Line (5] rinws Line () and Linc 014) is aqual oo Ting 0130 mimas i

Line 17} artcl L -:'I._"'._l Aulhorireed Comirel : 5 I’_'-l.,'\_-;l_' N L e I:'-::-l'.||:'mr;'\.'|'-n ul Tutal ."‘|||iuw.l-\_'|{ i :il]:li'JII lex Wash, Himsed {:il.'l'liL'II Lo (2
Fime (8o ine (18] AL0A sl ."'nljuq

Preseirenie - 1000 1 the belel n ke 2o

whar the compais belicves thar the faer O inAppropriate,
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COVARIAMCE CALCULATION
NROI4XREO25

The purposz of the Health RBC fanmuls iz te satimate the mininmum risk-based eapital requiced o abeerh losses thar can b
pemilse Flireever, 11 s :-.:-:I'rulnul_':.' un ke ¥ that all sneh hisses wall coeor .x'i-'l'll]il.il'll:‘it!-ll.'\-\.l}'. The covaramee lrrmala :|-:Ijl.|:-:| :
Hea riskxs ao that the combination of rnzsks is less than the sum of the pars, Stacsticatly, this assumes that the H1 HZ,
sshstchires s auldet o the wal under the azsompion il he nsk ol the subsdimes s kghle commeliated
cxporiance aevere financial distress, the subsidianes wonld also be adversely atfcetcd.

&g aorics of catastrephic financial
el el Tet ol the IO TIL, 112 11, amid
4 visks are wneorselared. The HO cisk of
he erenl, s that a7 the parent wete 1

The components of the BBC ofber Covartnnes Uosmla are:

HO - Assct Bisk — attiliates with BBC
FET o Assel Baisk o CMber

HZ — Underaziting Rizk

S Cmehie sk

&
H4 - Buziness Rizsk \
The covariancs fornmla is applicd betore adding operaticnal visk on Ling (37 on XRO25:

BB atter Covnrianes Before Operutiaon] Fisk — Squere Boot o (1117 1122 233 4 i

Cperazimn | Kisk:

Clpcrational nizk is defined as the risk of financial loss cesulting fiem op
vonvireels, s well as exlemal evenis, Chperatomel nsh melodes lewal nsl
identifiod as a risk thar shoald be explicitly addeeszsed in the BREC fonulal
rellecied 1 sxisiing msk cilsmries,

S v as the inadequacy or fahilare of internal systems, porsoniel procedanes of
eputi il sk amad nsk s om stmiegs: decisims, Cperaiional nsk has been
prationzl Risk charge is imtended to account for oporational risks that ane not already

Ao opernioni sk charge wall be repories on Line 38 gang o pe e ol BB or “add-on™ appeoach bt wall apply o osk Bclor ol 3J00% fo be smennd eponed 1o
Lz (370 - RRLC after Covarance Befoe Operatonal Risk re ; e XRO25. A veduction to the opesational rlsk charge equal g0 the sum of the C-da nffsel
srmosnts reported by the direet Life BOC filing insu (e LHO3IL, Lines (63 + 6430, adjusted for the pereentige of ewoership io the divect Lite
pnsurance sulwidiary, will hie ceported on Page RV 0 and the Met Basie Operational Risk charge will e vegrreted bo Tie (40) D wol topesduce o
charae that is less than zero,

Frital T AN £ ovimanee mmeluchme i]prrnmnw| b Temurted m Line (417 0% the sumoollimes (30 aml {410
Anihimsed Contnal Level 130T 1% compeled [ aller Covaranee and 15 a2 ol 30 pereent ol B alter Covartanee inclichng Opesiomal sk,

Compeny Acton Level BLC 35 200
Mandatery Control Tewe] BB @2 70 pere

orized Conimal Leve] BIEC, Bemlaiory Action Level BOC 35 150 peroeat of Asiborzsd Conira) Leve] BIMC
wenized Control Towel RBEAC.
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TOTAL ADJUSTED CAPITAL
XRO26

Toral Adjusced Capital (TAC) inelodes the statuterys capital and surp]us'mml e ancrth of the repocting enticy |.1.11q BdII.HIII
slalutory .iLl."i'\-I:l'Hl'I" virteernlions sl e 1o IJI'I||I:"T-1| e The il o i 1l sl surphis thiil a e ATy THAsaets 528 T LI 4

rrenee ase made inorecoanitien of

Fhere e adiiions i TAC Vo e Assel Viluahion Reserve amil bl U el the dvadend Babihioe ol amye D feast I 9
uibzidizry and amsc e added back o the parent™s TAC, The annal ataicemcet anssaet of ansy Lifc Health subaigi
peraenl of gwnershp, [ividersd labilie Tor bfe manmimes sobe shonld 52 reporied on Lme (35 The pariom o
nrmonat a0 utilized o azser adoquesy tosting in suppos of the Actuacial Opinicn for eseryas,

e reserves umderstale the sumplus ol the
neald b roported an Line 02}, prasaced tor
il v e coonied a5 coaptal s hmled o e

e zurplus of the: parent. For Property and Casualey
ar that the al-l‘.-aid'i:l'r':' sy wlarm, |]i~.‘;.'||ur|lir._|_; ol luss
o used By oa Propoct'Casmaloy subsidiare to bolsier the
& E[:-.l"l'irlg sk by preems o I'n::-]'\-Er._':.'-'I: '_1:-;u:|||_'=-' sutbsrideary thal has
glonld be cntered on Linzg 4 and (31 Nopcaboalar resaive
cermie Fromm the ™ules 1 the Financie] Seaiement of the alTilues

'\-IJI"HII:II.'I'L"G J‘ILTL [ ._;|u|.l1||r| m | "l.{ LI.I.-\.||:| L men Ia]'|l.||.|1' -:||~;u::-||nL-< el rm;|1L~:| L||5|.-::-|||L :
rescrves s nor widely practecd in ProporpyCasualty aecounting. Therctove. amy of thosc.diadigt
'\-iIJI'IHiIII'ii!T:L"H '\1II1TI|I:'\-| rrndsl I'IE' r\-.-:rr:-::-'.u'_'|| |.|.I EFIsLN: 4 II.'.'-'!'_' rllil'fi'!lf_[ |-'.I.'|I| .Hrnr\-m__:' I_'I'\II'I'!]1I\.1I'IiE!'i 'H.IIIDjIL':L" hl
pon-razular dizcouns or medical discounts cepoited ns rabalar, the fll amoane of the nese
Hiseczunts repiriest o Lame 357 come T the subsiciome™s Schedule 2 Part 0 Tbelar newsgree
annuzl starcmznt

ano climinating dofezred tax azsers and detorsed tax Dabilitics trom the

Eivea 17 theowgl £ 11 are vsed tor a scrsiovity west, The sanaltivioy west provides a
; arrurils reporod i the anoel statcmenl

ieloutats al Total Adjesbed Capnal. The seusatyvily test bics i e et o the rille

T A should relode anbe e s porson of the TPEA inside arm

defzrrad tax azsees chat aee sulzjoet to RBC and whose EBC fonvuln oo . TLE» Tl r1ﬂ1.»:' TAE l:ﬂlv.l.l oiion.

Lirzs ¢16) thecugh {197 are vsed for the federal ACA foc ‘!‘I'li.tl‘.'ll."n' {3 foz sensitivity tost pluvidcs. o "what it scenanio climinating the ACA foe fiom the

1|-\'_|||.|l1|1n ol k-:'-l..| "|.|.|'|u:sIL|.| [ :[ul al. The A0t Tee incladed on B2 Ty v Lhe¥ e dmrre e ook WeAr Tl Lhzal 1% i he ]'\-.l.1|| im e e pears The AN Tee ‘<E11'\11|I'-I|.'\I. lesl
has oo cffieer ain the risk-baged cagical ameants repormed in the an gearcmicnt. Column (25 Llnc{ ] should equal the annual statersene Mores 0 Financial Statemcnt,
Mg EEM Codrrme |

COMPARISON (50 IUSTED CAPITAL TO RISK-BASED CAPITAL
MROZTY

Ay |||r|3-: s Lhe Tokal Achusicl l::|_|'.-i5|| 1AL <h
Lewvel Risk-Bazed I:up:t.n' ICALRBL) shown on
ey nnl nezesear 1 rezant That e n.T-c:-'rIm LA .
health of r..,ﬁulah:a.: airitics. Althouzl Lgalthd
finl the lesi |r thetr presslems contmoe,

o Lame: VU 0 Coenparison of Tobsl Adiusial Cagital e Bisk Baeed € :1.|"|1I:-|.| suzehion exceeds the Company Acbion
o reporting ottty hos pazscd the minimum capital adequacy teat of the Health RBC fonvmla. Howoaser, that
tlly soonmel The RHC Grmd 15 gost ome oF many regrckaory ool used by regokstors b evalieae the lnameial
=xs rarcly fail the RBC test, wrenle companics otz do pess thie RBC test, a]th-:rm:h ek companic: will evenmmaliy

[ hivse nreserieatems thal din iz Caehor levels are renera by subgect aresm lnory seior by the sbile of domele, or by o mim-domieiliome stale where the
reparting enitr does baziacess, andc pn..vlﬁ ong of srace Taw., The MATC Aesr-Rased Copiad SREC fee Healif O gopcannis Waded doi (8313) provides for an
margiEng iy sirngenl e lory responaigior compimies Thal insser one of the KEC sanon fevels Those peium levels ore (01 Compimy Achion Level, £2] Regelalory

Axtion Lascl, (31 Avtlenzcd Control Loevel and C0 Mandanomy Coartool Lewcl.
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Che T B sction fevels triggor e incrcasingly strimgent level of nopelatory rasponse For those compianics thas trigger one of the sction lovels, Dives 03 thagh (89
will b caleulated putomoiically by the pregrom, Onc of the tollowing action lavels will appenr on Line (G0

= Compemy Acion Level CEAC 15 between 150 peroeens aod 200 pervent ol the Aawthereed Conrel Level BRI ),
Bueoulonory Action Level TTAC iz betacen 10 porcent and 130 pereenn o the Auchorized Conceel Lol BEBOC)
Authorized Control Level (TAC is beraesn 70 percent and 100 percent of the Authorized Conerol Level #8071,
Flandatere Contol Towvel (TAC less than 70 porcent of tee Avthaonmed Control Towve] RO,

Conimpairy Action Tewcl vegquices the wopating satiny oo propare and submit te e insurance commigsie
vondiiens thid conimbuted e the vomwpeny s Bononewl condiben, sontams proposals (o correc! the oo
|'.‘l.|rr||"|a.||_'.-:.-: s il conditien, Tosth witl aid st the |:l|1.||:||.|ﬁ|al ot IoCLicains,

wensive finangial plan. The plan ideatifies the
winl problams, and provide: projectien: of the

S ISIETICS SIS TS Py Eriurr ansy caamiralions o

resilys orders to addeess the compnay s Anonaeinl problzms,

Fogulatwry Action Taovel roguires Uhe reporting entily L suleit a cormprclcnsive Gnazwial plan Tri'ss
naalysts of e peponine enhise’s besiness and opernizons thot i deems peeessory, and 1ssue :ul:r* 0

Avchonzed Comrel Level suthorizcs che insuranes comnussiensr o ks whaievsr regn
il i al the repaartinge cotiny swlicl roagy ioclode the aetinng neeessary ke waase e

[ S idecred necessary to protest e best anterest of the pelicvholders
e oplacad wnsder repelaory contml Qe whabtliseion or Tigusiation,
Plarnlisbery Contnl Tavel reguires the imssmmee curnemissiomer wephaes the repert o gfry s lalorry wonlril.

Trend Test

el Tt 15 preater ham 103 peroens could imgger o Company Achon Leve] B
ete stomancs avc inplemenced =0 chon the tend tese weuld tigper o Compoay Action

A ovompeny whose REC ratie 15 beiwesn 200 pervent aod 200 peraes
regulatore sorion por the Tropd Test, The caleulation iz intormational
el RHA L rezalaboery sctiom per e statone.
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APPENDIX 1 — COMMONLY USED TERMS

b Dleslim s of Cornrmeml 1 lsed Derns are rTI.'|:|_.I-iT|||"" ||ul1|i-:':|Lrw. Frovm Lhe rraem h-c'-c"r' ul the test, 1T there ame ariy i Hle Leeen e defmilims s weclim

and the definiticns in the rain body of the instmctions. the main Body detinicion ahonld be nged.

Administrarive Expenses — Coarg associated with the overall mansgement and operations of the repoimng citicy thag
provendimgs el services. Papenses ke oasommnmsiee ASC ASO hosmess, ol relslen] revenoe most be adens S
paymcnts and promnm taxes anc caelvded for RBC calpalation purposss.

ircetly related oo o in divcer suppot of
rom underamiiien hosimess, ©Cammmissm

Administrative Sceviees Contract AN — A contracy wheee the reposting entity acrees 1o provide adnung
Pt s il misky ard acearciney, the sdoirisiaioes Tas nol ssoed an ansummee solicy, rosandles ol whaethergae
tor provizion of medical serviccs throuch o contractsd o cmploved provider pevwrock. The plan I-r]'I.E'I'J".'..I.
e imsurance sk, amd there s not p-cm‘:'ihi“'.‘_-.' ol T or Bighiling e the schmenisbranre ciused h':.'
carity’s owmn bank aceounee, and ooly sebsequenthv reecives reimbucscment from the wninsye
I.'it]"iL'ﬂL'lI pu}'rnurll rl'\lT]'\lﬂI'l-'E:‘Iiﬂ_l_: I'I'IrEII"I.'i!.I HET'-'il!:E!'C |3 ||'IiTI| ]'.!.ﬂ'l}' !'\-ili:” |]u:||'|-_':.' ELE] '.|'|'in.=:un.-:4'| E‘ il

125 such ns claums proceszing tor a thind pamy
aattiin aind s asspad, The wlinivislrabor may asmne
2 anether reporting cority or selisinsueed] Beors all of
libend v the plan. C'lsims ane mad Grean the n_|'||lr'_' njs
or: Mo ananeament where the reporing 2oty receives g

ARC Heimborsemnenis  Funds receveel by the teposhing ennly umider ae ARG comjracl

administering the coenfeact.

rem Btsemenl for cloms payments amd for expenses st etk

iministrative scrvices aach & claima proccsaing for & thind pargy that is
bcthir wn asdenti Dcadion cand 15 tsswcd, The adsmieistrator vy s T
whether insured by nnocher reporting cotity or selt-insored) beacs all of the
W o limms inesrred pelated 1 che phine Clamms are pind em a baok accoumt oened
count ownad by the reporting entice. Bat only aftcr the reporting entice hos reocived

ienls, Mo arrangemenl schere the reporbing enbiy recetves et pasenenl For

Administrave Services UOnby (ASON) - & contraet wheee the reperting crtice ages
at sk, sernd mccendingly, the ez inaior s ool issocd an nsusanee |'||l|in_"_-.':£

provision of madical services through a contractad o emploved provider papor
imsnriaes sk, and there 15 nel possialily of lvss or Babibiy o the admmng r
nad funded dirzetly by the vninsurcd plan sponsor; o, cloims arc pacd 8850
.-uru|.=: rr||r|1 ||Il\_' url'in~;|.|1:\-c| J'\III:I'I BIGJ'IHI'I'\-H'\II' ||‘Ii||. s .H.I.IL"‘IZI_IIdl: ] |'||||}' [ERTET i |
providing medical scrviees woa third pacty =kall quality as on wninsured plan:

ARCY Reimbursements — Funds received by the resedting 2oty u an ASO contast a2 a fec for capenacs asqociated with adininistcring the contaen,

Adminted Assets — Azzes secopnizad and accepiod by givicr, director or superinoendent in deteemining the solvaney of the reaating anoty,

Aftiliate — a porson o entity that dircedy, o indircetls
Tepsrimis enhiy,

af moee sthoer poraons ar cetities, centeela, is controlled By, or s ander common contm] with the

Aperegaile Cosl Paveenls  The “apprcpaie oy bl ool rimbrrsrsent miang whoee 4 haalh plan has o wirnbusement plan with s corporle enlity that dircedy
provides cove. echere {17 the henlth plan iz co aircd to pay the total operating costs of the copovats cnticy, less any income to the coity fromn other wsers of
services; and (0 thaere are rmginsd wnljne ool solveney Setween the enlity aml the hedth phean, which pl et nespective capial and sorplos al sk oo
cnasancecing cach ather.

Claites — Payrents made Sor
artanaad o provided Ty the hsalth o
are cxehaded fiom claims, and asaacial
proverders rapardlass ol whether theay priveis:

reanged for or provided By the heald: enticy o it members, ineluding paymenta for disect support of medical sovices
. less M- foer-seevios rovenue dincetly selated tosuch pavments, Pavnsents B serviees reondorsd o noo-niember of a0 bsalth cotay
foor saevice sovenue may et be deduetad frome 2laims, cxeopt in sises whore non-coniingent aalares arc paid o cmplows:
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APPENDIX 2 — COMMONLY USED TERMS FOR MEDMCARE PART D COVERAGE
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NAIC

Hatmnal Asmclriian.y hearane Cemnbshnsm

The Mational Association of Insurance Cammizaioners (NAIC)
is the L5, standard sefting and reqgulatony support organization
created and govemed by the chiefinsurance regulators from
the 50 states, the District of Calumbia and five LLS. termitciss
Through the MAIC, state insurance regulaiors establizh stan
dards and best practices, conduct peer review, and coordinate
their requiateny oversight. NAIC staff supports these effors and
represents the collectve views of state requiators domestically
and’ intematichally, KAIC members, together with the ceniral
resaurces of the MAIZ, formithe naticnal system of siate based
in2urance requlation in the LS

For more information. visit waow nale org.
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